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THE MONEY MARKET. 
Tuts week has seen a stiffening of rates, which |} 
apparently is founded more on sentiment than upon 
any reduction in the supply of money, for there is no 
lack of willing lenders, while bills have hardly increased 
in numbers at all. The discount market would very 
much like to see higher rates, especially in view of 
the low level of sterling exchange in New York, and 
the Russian Treasury bill issue which appeared last 
Saturday provided a tangible basis for raising quota- 
tions. The issue itself was in such demand that the 
lists closed at noon on Monday. The announcement of 
another £20,000,000 of British Treasuries in Tues- || 
day’s Gazette, of which £,6,000,000 are for renewal || 
purposes, also helped to maintain the firmness, Wednes- }) 
day’s quotation for three months’ bills being 14-14 
\ 


eT I I Te 


aad 
Vi 
igh 


i 


as EK Soy «aD 


ee ee 


a oe a 
vest ngs ei iinet egies ne apee re eee enero oe 
pahoniived ~ mn - oe as OE eee SE MEN 

Bava eee yaw m , 
rd ¥ | 7 ° » ] ¥ Pa. 
, 





Pe ie al 


oad 


. 


See 
ae 


P) 


Ahsan, te cmabetinedi ine 


bee ihe " 


pga rap) MN SEEN, cre — ae 


Page ae ee 


4 


I 
i 
ie 
ae 
ae 


ee ee 


Reena alae ane 


et the 


bt Ras EU nd 
_ - 


Se 


wan 
& 


RD fatigue in war.’’ This suffering is being repeated, 
in equal if not greater intensity, on the Eastern front. 
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per cent.—an advance of 3 per cent. upon last Friday’s 
figure. The effects, however, were not long in wearing 
off, weakness being assisted by a jump to $4.82} in 
the New York exchange, and to-day (Friday) the 
three months’ rate is no better than 14 per cent. The 
Bank return revealed a rather unexpected drop in the 
gold stock, which after setting aside £1,000,000 to 
the Treasury Notes Account was £ 1,659,000 lower, 
although the foreign movements during the week 
showed a net influx of £480,000. The Reserve was 
£1,410,500 lower, but its Proportion was practically 
the same as last week’s owing to the reduction in the 
liabilities, the most important movement being a 
reduction of £6,000,000 in the Public Deposits. 
7 * ao = 
Our New York correspondent telegraphs :—The in- 
creasing uncertainties of the war, and especially embargo 
complications, have arrested improvement here, and 
another Exchange crisis has arisen from the sharp 
contraction of imports and the heavy exports of food 
and materials. This it is expected will be adjusted by 
establishing credits or returning securities. Foreign 
sales of American securities, however, continue. The 
poor bank clearings and railroad earnings alike testify 
to the slackness of trade, but there is some demand for 
steel at slightly better prices, as easy money encourages 
construction work. The cotton trade is fairly active, 
and the wool market is strong. 
Subjoined is our usual table of current rates :— 
__BANK RATE and MARKET RATE. 
This Week. Lost Week. 0, Ter, Thee. ar 


% >» | & 
5 
1 


 % 
Bank rate.... 5 5 5 5 
Market rate .. lye ls 3 ls 8 4 


ié 








THE WAR, FOOD, AND WAGES. 


THE military situation in the West is summed up in 
Sir John French’s latest survey of operations as being 
the same as on November 20th ; but his review, in spite 
of the guarded terseness of its language, gives a terrible 
picture of what the deadlock is costing in terms of 
human suffering. ‘‘ Frost and snow have alternated 
with periods of continuous rain. The men have been 
called upon to stand for many hours together almost 
up to their waists in bitterly cold water, only separated 
by one or two hundred yards from a most vigilant 
enemy. Although every measure which science and 
medical knowledge could suggest to mitigate these 
hardships was employed, the sufferings of the men 
have been very great.’’ He only regrets that the 
rigour of the Censorship has prevented the public from 
knowing the ‘‘ splendid courage and endurance of our 
men in face of almost unparalleled hardship and 


Large parts of Poland and Galicia have been reduced 
to an even worse plight than hapless Bélgium, and 
the heavy fighting of the week has been accompanied 
by every hardship that winter can bring. Disease is 
rife : typhus is said to have driven the Germans from 
Lodz. From the East the news is not good. Berlin 
claims that the Russian army has been driven out of 
East Prussia with a loss of over 50,000 men, and 
to have occupied Plock in Poland north of the 
Vistula. Moreover, Czernowitz, the capital of the 
Bukowina, was entered by the Austro-German forces 
on the 16th, while the Russians, by their own admis- 
sion, have been compelled to fall back across the 
Pruth. Czernowitz is the axis of the railway system, 
and a stragetic position of great importance. The 
news has been received with rejoicing in Berlin, and 
may afford consolation for the loss on Thursday and 
Friday of two Zeppelins. On Friday 34, and on Tues- 
day 40, British aeroplanes and seaplanes carried out air 
raids on the Belgian ports, and are believed to have 
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thrown bombs with considerable effect on 
military significance. 

On February ‘18th the German: declaration of @ War 
zone round the British Islands came into ef 
Germany having refused to modify it in response to 
American protest, rather strengthening its defiance of 
neutral opinion by the strewing of mines. 

The so-called submarine *‘ blockade ’’ has not so far 
had any marked effect on the insurance market Nor 
has it occasioned the rise in food prices in. this 
country. The submarines are responsible for the loss 
of a few merchant ships, and have caused a good deal 
of uneasiness to passengers; but not 1 per cent, of the 
rise in prices has any connection with submarines, 
The real causes of that rise, which is admitted) 
serious, were dealt with very fully by Mr Asquith last 
week, and in the resumed debate in the House of 
Commons on Wednesday. Mr Anderson and other 
members of the Labour party put the case very welf 
from their point of view; but as regards their proposals 
for further Government interference in shipping and 
trade, Mr Runciman’s well-argued reply should con 
vince impartial minds. It is not surprising that the 
Labour party in the House of Commons, having identi- 
fied itself with the policy of the war, should be anxious 
to shield the working classes from the economic con- 
sequences, and their demand for Government in- 
tervention is a deduction, natural enough, from the 
theory they hold in common with Socialists every- 
where, that economic forces are largely, if not wholly, 
under Government control. They see contractors in|} 
many parts of the country making very large profits 

-the case of Mr Montagu Meyer can hardly be an 
isolated one—and they argue, quite plausibly, that 
the workers ought to share in the advantages of the 
employers, or, at any rate, that they ought not to 
suffer when employers are doing well. Of course, they 
and their families feel the immediate effect of a rise in 
the price of necessaries. A truce was called to indus- 
trial warfare at the outbreak of hostilities, but that 
truce can only be maintained by a spirit of mutual jus- 
tice. Perhaps we may put it in this way. [Employers 
benefiting by public contracts certainly ought to give a 
fair share of their profits in additional wages. We 
are glad to note that agricultural wages have been 
raised in several parts of the country. The railways 
have gone a step further and granted a rise in wages 
to their men, which compensates them for higher prices, 
as the railways themselves are guarded against loss 
by the Government guarantee. On the other hand, 
there is nothing in the situation to justify the proposals 
of the Labour party, and their effect if carried out 
would be disastrous. Were maximum prices fixed 
below the market price no corn would come 
into the country; if fixed above it, everybody 
would be worse off than they now are. If sup 
plies were confiscated by the Government, a vast army 
of State employees would have to be improvised to deal 
out rations. If the British nation were placed on 
rations like the German it would soon be in a state 
of discontent. 

Meantime, it is not a very good answer to the work: 
people to say that the present activity of trade 1s et 
tirely artificial and fictitious, or that it is due to 
enormous Government expenditure on war, drawn 1 
a very small part from increased taxation, but in the 
main from the current and future savings of the 
country. It is a supreme effort of public credit, and 
when it is over there will be exhaustion. There will 
be much less capital and credit available, and a 
lowered standard of living all round. Then the supply 
of labour in many trades wil] be more than equal to 
the demand; now the whole productive forces of the 
country are required to meet the drain of men for 
service and goods for their equipment. But as ultimate 
loss will have to be shared, so it is fair that immediate 
gains should be shared. Any commandeering of foo 
supplies, however, would aggravate, instead of mitl- 
gating, hardships substantial enough, but trifling ™ 
comparison with those of Germany and Austria. 
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MR LLOYD GEORGE’S STATEMENT OF TRIPLE 
FINANCE. 


An English philosopher once wrote a book entitled 
“The Secret of Hegel,”’ and shortly afterwards, meet- 
ing a colleague, asked him what he thought of the 
book. ‘1 think you have kept it remarkably well, was 
the reply. Mr Lloyd George deserves similar praise 
for the obscurity in which he involved the financial 
scheme arranged at Paris for sharing the expenses of 
the war. What is quite clear, however, is that the 
British taxpayer, as usual, comes out worst. We have 
saved more, and so we must borrow more! There are 
some 44 millions of us, and some 170 millions of 
Russians, but the British taxpayer is to pay four times 
as much as the Russian. Our main business is to keep 
command of the seas, and we are also raising an 
Army, larger in proportion to the population than that 
which is maintained by Russia. It is, therefore, fair 
to say that the Russian Government has every reason 
to congratulate itself on the bargain driven by its 
representatives in Paris. Nor have the French any 
reason to be dissatisfied when they consider the origins 
and objects of the war. At the same time we must 
welcome the fact that London has not to face the pros- 
pect of an enormous joint loan. Mr Lloyd George thus 
summarised the Conference and its results :— 


































This is the most expensive war that has ever been waged 
—in material, in men, and in money. ‘The Conference in 
Paris was mostly concerned with money. For the year 
ending December 31st next the aggregate expenditure of 
the Allies will not be far from £¢2,000,000,000. The British 
Empire will be spending considerably more than either of 
our two great Allies—probably up to 100,000,000 to 
£150,000,000 more than the highest figure spent by the 
other two great Allies. We have to create a new Army, 
we have to maintain a huge Navy, we are paying liberal 
separation allowances, we have to bring troops from the 
ends of the earth, we have to wage war not merely in 
Europe, but in Asia, in North, East, and South Africa. 
The reasons for this remarkable arrangement are based 
upon a very curious computation, which does credit to 
the ingenuity of Messrs Bark and Raffalovich. Great 
Britain and France ought to pay the most because they 
have large investments abroad and Russia has not. 
If our Government confiscated all our private foreign 
and Colonial investments instead of taking anything 
from one-cighth to one-quarter by way of income-tax, 
we could pay for our huge expenditure on the war 
for five vears, and France could carry on the war 
for two or three years at least out of the proceeds 


bearing upon the problem. Are we giving money to the 
Russian Government, or lending them British Govern- 
ment credit, or giving them the run of the London 
market under Treasury regulations? There is to be a 
should at least provide an answer to these questions. 
But let us continue the Chancellor’s argument. Russia 
is in a different position from the Allies. According 
to Mr Lloyd George, she is prodigiously rich in natural 
resources ; in fact, ‘‘ about the richest country in the 
world.”” She has abundant labour, and ‘‘has_ in- 
creased the productivity of her labour by something 
between 30 and 50 per cent. since the war began by 
suppressing the sale of alcohol.’? On the other hand, 
she lacks capital, and cannot sell her commodities 
during the war. Mr Lloyd George’s conclusion is 
that we must help to supply Russia with money 
as well as Belgium and Servia, and also other 
States preparing to join in the war. There is no 
lack of appreciation in this country of the efforts made 
by the Russian Army. But when a financial bargain 
sary, it is our duty to criticise it from a British stand- 
point. We should have thought it a perfectly obvious 
answer to Russia’s case that this is a war from which 

ussia expects much and Great Britain little. But on 








of her investments abroad. This is the Treasury calcu- | 
lation, and we cannot fathom it, or understand its | 
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discussion in the House of Commons next week which | 


iS to be struck, if, indeed, any such bargain is neces- | 


€ principle of the piper and the tune these new | for our imports of nearly 106 million cwts of wheat. 
arrangements should increase the weight of British in- Last year 104 million cwts cost £44,741,000. Had 
OO 


— 


fluence at the settlement in regard to such questions as 
the autonomy of small nationalities, the future of Persia, 
Constantinople and Asia Minor, and other questions of 
vital interest to the trade and security of the whole 
British Empire. ’ 

The Chancellor of the Exchequer came to closer 
quarters with the figures when he stated that we have 
already advanced to Russia 32 millions for purchases 
in Great Britain and abroad, and that we have given 
her further credit for eight millions in return for eight 
‘millions of gold. As to other advances and credits to 
France and Russia, the Chancellor of the Exchequer 
does not consider it desirable to provide exact figures 
for fear of giving information to the enemy. This, we 
| take it, is the basis of the present secrecy in finance, 
| which has practically put an end to the control of the 
, House of Commons. But the Chancellor of the Ex- 
| chequer states that the British and French Governments 
have decided to issue a loan of 25 millions apiece to 
Russia in London and Paris, and further have given 
the Russian Government carte blanche to give out any 
quantity of orders for the war. He added that ro 
millions of Russian Treasury bills had been readily 
subscribed, and that the Banks of Russia and France 
have agreed to help us to maintain our active stock of 
gold if mecessary—a very sensible arrangement. 
Another arrangement has been to give the French 
Government ‘ access to our market for Treasury bills 
issued in France.’? He also proposes ‘‘ to accept 
Russian Treasury bills against bills of exchange due 
from Russian merchants, the Russian Government col- 
lecting the debts in roubles in her own country and 
giving us the Treasury bills in exchange.’’ In view of 
the very extensive obligations indicated in this state- 
ment, Mr Austen Chamberlain very properly asked for 
an opportunity to discuss the Chancellor of the Ex- 
chequer’s statement, and this request was immediately 
acceded to by the Prime Minister. 

We published last week the following estimate of | 
public debts up to the end of this month :— 

(Millions.) 
———Debt.—-—~ + Loss of Total 
Old. New. Revenue. Debt. 
£ £ £ £ 
Great Britain.... 661 .. + 312 .. nil - 
France ......-. 1315 .. + 435 .. 50 .. 1,728 


+ 

Russia ........ 890 .. + 520 .. + 50 .. 1,460 

Germany ...... 240 .. + 520 .. + 50 .. 810 
-} 


Austria-Hungary 490 .. + 363 .. 60 .. S863 
DUE sedctcesaee 26 ** + 26 ** 4 ** 56 
ee © a ee ee 174 


Accepting Mr Lloyd George’s estimate, the debts of the 
Allies on December 31st, if the war continues, will be 
roughly as follows :-— 


Millions Sterling. 


ee RT ee, 


Russia ......- eeccce ceccccceccces coccccceese 3,900 
The corresponding figures for Germany and Austria- 
Hungary at the end of this year would be: Germany 
£1,553 and Austria £1,373 millions. Supposing all 
this new debt to be printed, how are the annual coupons 
to be paid by the taxpayers of Western Europe? 
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THE QUANTITY AND VALUE OF OUR FOREIGN 
TRADE. 


WE dealt in our issue of January 16th with the foreign 
| trade of the United Kingdom for the year 1914 as dis- 
‘closed by the December trade returns. But it has been 
‘the practice of the Economist for some 36 years past 
to analyse these statistics more closely in order to 
| show how far the changes are due to alterations in the 
‘volume of trade, and how far to movements in 
‘prices. This necessitates a great deal of cal- 
‘culation, for while some items are quoted in tons, 


ae 


others are measured in yards, or gallons, and so on. 
| But on the assumption that prices were the same in 
1914 as in the previous year, figures can be obtained by 
dealing with each item separately which indicate these 
changes. For example, in 1913 we paid £43,849,000 
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prices been the same, however, we should only have | 


| latter figure represents the actual decrease jp the 
paid 443,014,000, and would have saved 4,800,000. | volume of trade during the first five months of War 
But we paid £,g00,000 more, so that the rise in prices | higher prices reducing the decline by near] 


~ “1 ’ 
really added 41,700,000 to our wheat bill. | Our imports of food and drink during the peeban 
But the war has vastly altered the course of prices,| 10 millions more, whereas they would have ee 
for whereas the general tendency until the end of July | 9} millions less had prices been the same as in 1 “ 
was downward, movements since then have been ex-| On the other hand, the price of certain importants $ 
ceedingly erratic. It has been thought advisable, | materials (particularly cotton) fell on the outbreak of 
= to make the same calculations for the! war. Thus, compared with 1913, imports of ip 
figures for the first seven months of the year in addi- | 


materials shrank by nearly 41 millions, of which 6 
tion to those for the whole year, thus obtaining results 


which show the influence of prices during the two} was due to shrinkage in volume, prices being 


| millions was due to lower prices. The fall in exports 

: am ; Ng practically 

periods into which the year 1914 was divided by the| unchanged. Of a decline of 13.8 millions jp re 

war. In the following tables the recalculated figures | exports, 2.3 millions was due to lower prices. The 
compared with the actual returns for 1913 show the | 

























‘totals for the whole year work out as follows :~ 
i} change in the volume of trade, while the comparison | (Million £.) 
i} with the actual returns for 1914 shows the net effect | Recalculated 
| of changes in price :-— | aa Value of 

ae, ie alue 1914Trade Ya} 

| To Exp of Juv, 1914. | Recorded at Prices Recorded 
(Million £.) Kecalculated in 1914. of 1913. — in 19]3 
: Value of 4 Imports ......seeeees coccceeee 6974 .. G9LS .. 16R7 
Value 1914 Trade Value | British exports .........eeeeeee 430-2 .. 431-9 .. 5259 
Recorded at Prices Recorded Re-OEports ...cccccsscceces cone «OS CW. OCH 109 6 
! in 1914. of 1913. in 1913. savin eseteee aN 
|| Imports— £ £ £ Me sccodeeteéas ; . 
|| Food and drink .......... ie ie aan he cor 2 SS oe 
|| Raw materials............ wees 1580 1. 1626 .. 1624 | This table shows that the value of imports increased 
|| Manufactures ............00. . 153 .. 166 .. 1140 | by about 1 per cent. (resulting from a rise of 10 per 








. cent. in food and a decline of 9 per cent. in raw 
Total imports (incl. misc.) .. 4352 .. 4389 .. 4405 


OD cae , materials and manufactures}. Exports were almost 
eg RAI ans neseee MTL .. 173 4. 163 | Stationary in price, and re-exports declined by nearly 
|| Raw materials .............. 40:3 .. 48 .. 43 9 per cent. in value, and 54 in quantity. 
| Manufactures ......seeeeseees 2363 .. 2369 .. 2419 3ut various factors contribute to these total results, 
Potel exporte (incl. mies.) .. “299-9 * “301-0 _ “304-2 as will be seen on reference to the detailed analysis. 
Re-exports— The figures for the last five months of 1014 only are 
1} Food and drink ............. — eo |) ee 91 given below in this article, but similar tables for the 
Raw materials .......... one 886 .. 60 .. BS 


whole year and for the first seven months will be found 
in the appendix to the Commercial Supplement which 
appears with this issue. 
IMPORT3 (AUGUST TO DECEMBER, 1914. 
In the following table, column (b) gives the Board 
of Trade figures for 1914; column (c) the trade of 1914 
recalculated at prices of 1913; column (d) the difference 
between the result in column (c) and the trade returns 
for 1913, ?.e., the increase or decrease in the volume 
of trade; column (e), which is the difference between 
(b) and (c), shows how price changes have affected the 
amount paid for imported goods; while column (/) 
shows the actual increase or decrease recorded by the 
Board of Trade, and is equal to the sum of columns 


(e) and (f) :— 


Five Montus of War.—Tortat Imports (Million &). 


PURINE sk nk a'ss dea due mD .. iyo 1.6 Sans 





ee 


Total re-exports (incl. misc.)}. 671 .. 734 .. 674 


Total turmover .........0.. Ss ..« Ciss .. Biri 


Thus, during the first seven months of the year, the 
total turnover, according to the trade returns, showed 
a drop of practically 10 millions, more than the whole 
of which is accounted for by a fall in prices, for at 
1913 prices there would have been an increase of 1.2 
millions. In other words, the volume of trade in the 
first seven months was practically unchanged, as com- 
pared with the similar period of 1913, but there was a 
decline in prices of about 14 per cent. But an examina- 
tion of the above table shows that in the case of total 
imports and total exports there was a decline both in 
price and in volume, although the price of food im- 



































l 
e 
ports rose by 14 per cent. ; total re-exports showed a ee Sees ei 
aeinadhitasie 2 than : vs . : se te > | Valu | ——— —_—-- _____---——— 
decrease of 8 per cent. in value. Most of this is due Nieinaie |tmported Reealew- | a6 to Vasiet'on tn) jaa 
to rubber, a larger quantity of which was dealt with, bin 1914 == Seek —| coos 
but at a greatly reduced price. | of 1913. Quantity.) Price. Recorded. 
Five Montus of War. z FOOD, DRINK, AND TOBACCO. ————— 
(Million £.) cee i) ee ai l Je, i? * | © it ’ D, 
Wheat and wheat flour .. , , [+ 2 + ‘ 
a erg Other grain and flour .... 67 | 136 |— 86), + 21 i 65 
' 2 Meat (inc. animals for 
Value 1914 Trade Value  ereee - | 2&9 | 208 | — 154 1+ 51 |— WS 
Recorded at Prices Recorded oe bee dehsseecetenseres ey | rs _ 7 + ; | - ; 
: : ORG... ccccvesdvecescocees ‘ | , - * _ 3) e 
; in 1914. of 1915. in 91S. | Cheese 222220 | 40 | 37 |+ 2]+ 3 3 % 
Imports — ‘ £ £ £ MINE 5 kcicccenctccsese 17 | Ce CRE Bee = 
Food and drink .............. BIO 2 TG ck TR Ee ia hac cecetnhtsescas | 36 | 8© |j— 19)/+ 71-8 
; : } : 12 
Raw materials................ POS. OUT cn TRG ERD seer serestrerseseee) SR Re aS ; iz 4 
Manufactures .............6.. 451 .. 487 .. 196 | suger ccc) 202 | aoe |Z xe | + o4 [+ me 
' hl | sls 6 |=— 4 + d 
Total imports (incl. misc.) .. 2622 .. 2526 .. 3282 6 | ‘7 “ - 2 * 3 
British exports— 3 es i ae ° a —- 2 
Food and drink .............. 98 .. so... 43 em 9 | e le 4 Ga a 
Raw materials..............-. 164 .. 169 .. 296 | Tobscoo.. ............... | 33 | 40 Si- 1\-3% 
Manufactures ...........+000. 1019 .. 1028 .. 169°5 in deed OO OE 
Total exports (incl. misc.) .. 1303 .. 1309 .. 221-0 RAW MATERIALS AND ARTICLES MAINLY UNMANUF ACTURED_ 
Re-exports — — ore pesagerarcconac cts | 19 20 _ > = 2 -— 4 
Food and drink .............. 4 .. 86... 66 (bose) de | Be be eede 2 ee 
Raw materials................ PS. oc! SEO. BR gies | 133 | 195 |— 162 |— 62 |— 3% 
Manufactures ...............- FB oe RD Pe csc ewnncenesenie eee ae = t's 1 ti= a 
; ae cmnaecte.- PMtiiseicdccpsyndieecs @i— 3+ 3], 
Total re-exports (incl. misc.) 264 .. 307 .. 42:2 Hemp wie .ceppdevwndpennes 12 rt -—- 41+ ti i. 
sihcathininge pilates msaieal tn +0kt stncneneseton 48 47 j|— ll | + 1 ee 
Total turnover.............. 429... 4142 .. GB1q | Remeean................ “ oe el, ole a 
During this period the total recorded turnover fell by | Bitesand skins ----.(....) $9 eR lee al a. AS ; 
170} millions. If prices had been the same as in 1913 Rubber Bn ns 63 63 j|-— 7 alee 
the fall would have amounted to 177.2 millions. This mau et ae “7 |— ms |— 62 |-“? 
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ARTICLES WHOLL Y OR MAINLY MARUPACEURED. 
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jdled iron ... 4 Ss im tie 2 - 
Figand Pt oe 16 2°3 - 36 i1— Fi— $3 
Copper Sasvectecaens r2 > |— “ + : _ 3 
Sapeerenseessneses , ie ee, ee 
a | 19 = i- Big 3 i> 3 
Be rrcrsscsncessense. | 47 | 63 [+ 12)/— 16 /- + 
BORANS co. scereees | 14 12 |— lhl |+ 2,\— 9 
oem, bardwae ae 1:0 37 * Si=— oF |= 39 
Ce voods “e sbuesaal 19 17 = 34 + 2 a 
ec arass.......-.--. | 10 4 in. seine tim Se 
MEEEEEB con o.ccoc0 soos | 36 so [— 24 |= 3 |- 21 
le goods ......| 2°3 332 |—- 14/4 2 |— bk 
omer textile eee 41 am i= tle Sie 
Bi ercssrcncnesene | 53 53 |+ 9 Pe 
Leather manufactures... | ‘3 ‘3 - |i + — }5 
Rcasapevasne 24 as i= @1— Bi- F 
RR . 9 |— 15 1/— 14 
Glass 8 sei sarihe: \ware ass 4 ‘3 — 17 1 i— 16 
luding other |——_———- | ——- ———- | ———- —|-————_—-_ ane 
Wereiee os. diwens | 4571 48-7 — 09 |— 36 | - H5 


i 
| 


__sttieles) ale 2. 
Column (e) shows that the only case in whic h prices 
were apprec iably lower was that of fruit, thanks to our 
own abundant crop. Cereals and meat were sub- 
stantially higher. A striking commentary on_ the 
Government's action is provided by the figure for 
sugar, which shows that although we imported 11 
million pounds’ worth more than the corresponding 
five months of 1913, only 14 millions was due to greater 
quantity, while 94 millions was due to the enhanced 
price. The tot il figures for the first group show that 
during the first five months of the war we imported 
19 million pounds’ worth more of goods than in the 
previous year, but that the volume was actually 9-3 
millions less, and that prices were responsible for a rise 
of 19.4 millions. The striking figure in the second 
group is that of raw cotton, which shrank by 16.2 
millions in volume, and by 6.2 millions in value. It 
will be seen also that there is a similar falling off in the 
quantity of all textiles. The fall in both the second 
and third groups is due more to smaller quantities than 
to lower prices. 
EXPORTS (AUGUST TO DECEMBER, 1914). 


The following table analyses the figures for British 
exports in a similar way, the chief items being 
separately distinguished :— 

Five Mox THS of War. —Britisn _Exporrs _(Million £). 


Trade of | Increase or Decrease Com- 











Value 1914 pared with 1913. 
Exported} Recalcu- eee 
icles i a : 
_ ; 1914. —s Due to Variation in Actual 





Change 
| of 1913. ‘| Quantity.| Price. Recorded 


FOOD, DRINK, , AND TOB ACCO. 


























a) | (b) (ec) a (e) f) 
Grain and flour .......... | 13 9 — 6 S: “Sins .g 
Stinnctecesuaieada’ “4 @/— a1/{.. = & 
NL ésdivnwveenbos | 67 62 |— 65 |+ s/|— 60 
SD cnitctansbees ine | 23 13 [— 3 | - § 
TI eisai | 98 | so J— 75 — 9 |— 66_ 
RAW MATERIA ALS AND ARTICLES MAINLY UNMANUFACTURED. 
Coal... penaanecgabaden | 125 sl |— 97 | — 6 | — 0s 
tin oak chi 4 7 |— 14 | Sm a 
eens cuceuvietei 1-4 14 - «l= 
Hides and skins.......... 5 3 — 5 + Gin ¥ 
Tetal (including other —————— benassi cenitaminesenien 
articles) ..........| 16° 69 |— 117 |— 5 | — 122 


ARTICLES WHOLLY = MAINLY MANUPFACTUREL 








i... 6 ;— 12 | ; — i 
Other i =e & steel manufs. 17 | 10°9 — 85 | ; 7 _ 1 
Br “oeeeeeeseseeeeees . P . as “ es — 10 
Ober iaaial manciactares| 12 | “s |* ag [> a3 |* ad 
eee ade baceincteddes 5 5 —- “4 —- 4 

Eee | 8" . — 7 a -- 6& 
Steamships (other than | p i or ae = 
ED Kavu cmakster 21 32 + 2ij— lli—- § 
SD és seeigucecued 27 34 — 17 i— TFTi— 24 
Oherteonmansiscinres| “37 | “3 |= %§ |= 3 |= "3 
Weetlen and worsted yarn, eee cee even ae 
a Nenaaik éeeWcehava 43 38 — 31 + b i|— 26 
Do tissues.............. 5°2 51 — 28 1|+ ‘li— 27 
Woollen manufs.. 14 20 — 2i— 6 |— $8 
Sik manufactures ... 7 7 — 4 —- 4 
Jute reel and yarn.. 4 4 — 5 : — 5 
ufs. and yarn... 23 23 — 4 ss — 4 

Boots andshoes........ 20 18 j|— 2i/1+ 2 os 
w ttssseeeeenes ‘ ". os —- 19 |+ «1 |— 18 
Demanuisciares <3.) 9 | 4 [> eit oY 
Ware and glass . 13 13 —- 8 és — 8 
paper anne - wseveees a2 12 — 3 se — 3 
Total (including other bial ae Ec ee 

SE oOo ego as” 1019 102°8 — 667 '— 3 | — 676 








There js nothing remarkable about the first two sec- 


— of this table, except that the decline has hardly 
a affected by variations in price. Coal exports 
ing the period dropped by nearly half their value 


Senseo erenier een ener eens 
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in the corresponding five months of 1913, but the bulk 
of the decline was due to smaller quantity. In the third 
group cotton is again the feature, piece goods having 
declined 16.6 millions in volume, and nearly 1 million 
in value. The total, however, shows that variations 
in price values have balanced each other, and that 
practically the whole of the decline was due to a 
smaller volume. 

The following tables, in which imports retained for 
consumption are compared with British exports, shows 
the trade balance for the two separate periods and for 
the whole year :— 


JANUARY to JULY, 1914 











ne TL LC CC LC A OD 

















Value. {| Increased or Decreased V alt ie 
‘— | Due to Variation in; ,,. || 
Articles. Actual in | At Prices Ea actual 
1914. | of 19153. | Quantity. Price. tecorded, | 
ee ee a = . Se | 
(a) (b) | (ce) | (ad) (e) ”) ) I 
£ £ £ £ 
Imported ........ 435,250,000) 433,926,000'|— 1,565,000\— 3,676,000! — 5 24 £09 
Re-exported ... 67,102,000! 73,409,008) + 6,012,000) — 6,507,000| — 265,000 
Retained for|——-——|______} — |—______——_ | | 
home consump- 
iti sdcesensae 368,148,000! 365,517,000 |—_7,607,000}+ 2,631,000! — 4,976,000 
Exports of British | | 
produce........) 299,863,000) 301,005,000|— 3. 215,000'— 1,142,000, — 4,357,000 
Balance of im |—————| emcee ff emcees snes hecidincetimaitiaipiatetsenitbciesitisapictphin 
WEED dks ccennds 68,285,000! 64, 512,000| -- 4,: 1392, oco + 3,773,000: — 619 000 
_ Total trade ..| 802,215,C00! 813,340,000| + _1,262,000| — 11,125,001 — 9,863,000 
Auaust to Decremser, 1914. 


Vv fala 1e, Increased or Decreased Value. 














Due to v ariationin | 
Artieles. Actual in| At Prices . neresinaes Actual 


1914, of 1913. | Change 
























Quantity. Price. | Recorded. 
——EE—— —_—_——————— a - ——} eee 
(a) (b) } (e) | (d) (e) (ft) 
£ | £ £ £ £ 
Imported ........ 262,183,000} 252,570,000 — 75,674,000 + 9,613,000|— 65,061,000 
Re-exported .... 28,388, 000) 30,649,000, — 11,559,000;- 2,261 000) — 13,820,000 
Retained $6/thcenumsssenpenibgamnaten — ontneneiiananitind wai 
home consump- | 
Pe ee 233,795,000} 221,921,000, — 64,115,000| + 11,874,000'— 52,241,c00 
Exports of British | 
produce........ 130,368,000) 130,879,000 — 90,146, poo — 511,00C) — 90,657,000 
Balance of im-—— ———-- 
POSES . 2. ccoscce 103, 427,000 91,04? 2,000 + 26,031, 000 + 22, 385,000+ 38, 416,000 





7 Total trade . 420.939,000| 414,098,000. ‘+171, 373,000; + + 6.841 000) - -- _170, 538,000 
WHo.Lke YEAR 


Value. Increased or Decreased Value. 








: ; Due to Variation in 
Articles. Actual in| At Prices ||_——_ 
































——j} Actual 
isu. of 1915. Quantity. | Price. ee 
(a) (b) (e) a) e) f) 
£ £ £ | £ £ 
Imported ........ 697,433,000, 691,496,000 — 77,259,000;+ 5,9357,000/— 71,302,000 
Re-exported .... | 95,490,000; 104,058,000|— 5,517,000;— 8,568,000|— 14,085,000 
Retained tor —— ———_._-—_—_—__ |_-——_  - ——— 
home consump-| } 
Cisancsaces cnx 601,943,000. 587,438,000/|— 71,722,000! + 14,505,000/— 57,217,000 
Exports of British 
produce........ 430,231,000) 431,824 000 | — 93,361, 000) — 1 653,000) — 95,014,000 
Balances of im-|— ee = 
RN a weuinlcaated 171." 712,000 155,554,000 + 21 1639,000) + 16,158,000 + 37,797,000 








Total trade . 1223, 233,154,000. 1287,4 38,000 | |\—176,117,000|— 4,281,000! - -1 0,401,000 


The last table shows that the rise in import prices, 
coupled with a slight fall in export prices, has resulted 
in a large increase in the surplus of imports, which in 
1913 was only 134 millions. It must be borne in mind, 
however, that the heavy increase in this apparent sur- 
plus of imports is to be largely accounted for by the 
fact that the published returns take no account of the 
vast supplies and munitions of war which we are send- 
ing across to the Continent. On the other hand, these 
unrecorded exports do not largely affect the balance 
of indebtedness, for the majority are consumed by our 
own army in Flanders. 








THE CANADIAN NORTHERN. 


Tue report of the Canadian Northern Railway shows 
a decline in gross revenue for the first time since its 
incorporation in 1899. The accounts are made up to 
June 30th last, a month before the war began, so that 
they are in themselves evidence of the serious set-back 
in Canadian trade which prevailed for about a year 
before the war broke out. The Canadian Northern, 
like the Grank Trunk, has aimed at being a trans- 
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continental system, an ambition which, though it may 
confer, when realised, a sort of sentimental prestige on 
the company, does not necessarily mean a_ better 
financial position, which is what mainly concerns the 
stock and bond holders. In fact, Canada is in an ex- 
ceptional position, by reason of the presence of the 
Great Lakes—for water transport is cheaper than rail, 
and so much European traffic leaves the railway at 
Duluth or Port Arthur, and reaches the Atlantic sea- 
board at New York. The Canadian Northern, how- 
ever, shows a very satisfactory average haul, 370 miles, 
and as it gets as good an average freight rate as the 
Canadian Pacific, it does not appear that any attempt 
is made to lengthen the haul at the 
revenue. 
line, 


expense of 
The Eastern portion of the transcontinental 
however, is not yet under construction. The 
weakest point about the Canadian Northern is its capi- 
talisation, which on June 30th last was as follows :— 


Per Mile. 








$ $ 
Guaranteed bonds and stock .......... -- 54,915,118 .. ‘a 
4% perp. con. deb. stock............ eoee 96,964,716 .. ‘x 
Land grant bonds and mort. debs. ...... 12,387,413 .. on 
OE cn dccundecdenekanban . BBAB SSS ae 
Car Trust obligations ............ ssssee BaamOD 
5S % imoome stook 22... cccccecece eeeeee 25,000,000 
176,214,080 .. 38,500 
I PE cv dtiniecctincpceuddckeacte - 77,000,000 .. 17,000 
253,214,C80 55,500 


This capitalisation per mile is very high for a young 
road, built largely upon American methods. Its debt 
capital per mile, including the income stock, is as high 
as the total capital of the Canadian Pacific, and the 
tendency of railway capital is not to get smaller as 
the line grows older, but to expand as fast or faster 
than net income. 

The traffic density of the Canadian Northern is 
naturally low on account of the newness of much of 
the territory it serves. Hence working expenses absorb 
a high proportion of the revenue. This year some 
economy has been made in working expenses, but the 
saving is chiefly under the head of ‘‘ maintenance,’’ 
and the company’s maintenance allowances were none 
too high before. The expenses are analysed below :— 


























Gress Maintenance. Transporta-| % 

| Revenue. | war, |% of] Of Equip- | % of | Expenses. | Rev 

Of Way. | Rev.| ment. | Rey. 
_ re _ — — ——_—-——— | + -—— 
1907-8 ..| 9,909,462) ,486,030 | 15:3 330,068 | 13°7 | 3,860,677 | 39°8 
1908-9 ....; 10,581,768 | 436,440 | 13:3 »252,764 | 4,326,202 | 41°7 
1909-10 ..| 13,833,062 | ,047,831 | 14°8 | oe 5,600,729 | 40°5 
1910-11 6 


1011-12 ::| 20,860,095 
1912-13 ..| 24,277,478 
1913-14 ..| 23,781,329 | 


9,108,456 | 43:5 
10,977,516 | 45:2 


1 1 
1 1 
2 (148) 1 
i aetan 2,362,004 14-4 | 2'216,842 | 
’ 3 
3 3 
3 2 10,695,724 | 45°0 


37 

14 

33 

36 6 589,798) 415 
5°6 

36 

aL. — 

The amount spent upon equipment looks very low 
indeed, and if the sums so provided are insufficient, it 
means either that the future will be burdened with 
more than average expenses, or that capital account 
is being burdened unduly. The big reduction of ex- 
penses has enabled the company to show an increase 
in net earnings, which provides a small surplus over 
the fixed charges debited against the income of the 
year. Reducing the figures to the per mile of road 
basis, we get a better comparative view of the 
company’s progress :— 

Per Mitx of Roan. 





























‘a i Maintenance. | Net | , al 
, verage | Earn- . ixe ate 
Year. Mileage. | ings. of of Equip-| Eern- Ch’rges | B4! _— 
Way. | ment. | ‘8% 
cist tts sai picacigiminesi dca 
$ $ % 3 s$ | 8 
3,388 6519 | 464 | 1,058 «834 | «204 
| 3,512 477 | 415 1,184 972 | 212 
4,351 644 | 579 | 1'367 1,051 | 316 
4,836 6938 | 655 | 1,475 1,293 182 
5,365 671 842 1,513 1,404 109 
5,660 750 768 1,576 1,471 105 
ys one | 6212 | 715 | 575 | 1607 1,565 | 42 


The fixed charges only include the actual sums charged 
against revenue. Next year they will automatically 
increase by reason of the fact that some of the debt 
was not outstanding for the whole of the last financial 
year. Nothing is said in the report as to whether 
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interest during construction is charged against capital 
and as no capital expenditure account is furnished, there 
is no knowing how much of the $18,000,000 addition to 
the ‘‘ cost of railway and equipment ’’ since last year 
is represented by actual expenditure upon the Property, 
It would be a good thing if stockholders in the com. 
pany were furnished with audited accounts. Possibly 
this reform may be introduced under the Government 
ewuarantee of $45,000,000 4 per cent. debenture stock, 
which ranks after the 5 per cent. convertible income 
charge debenture stock. Presumably this means that 
any balance of income available for the income stock 
will not be used to pay interest on the guaranteed 
bonds, but that if there is not enough income to pay 
either the income stock holders or the holders of the 
new guaranteed stock, the Government will meet its 
euarantee, but will not be responsible for the interest 
on the income stock. That opinions regarding the con. 
tinuitv of the dividends on this stock are not very 
favourable is shown by its present price of 56}. 






















A CENTURY OF PROGRESS. 


THE vast increase in complexity in finance, business, 
and industry, no less than the complete transformation 
which has taken place in the methods and conditions 
of modern warfare, makes it impossible to find any 
adequate parallel for the present war; even the colossal 
struggle against Napoleon, beside it, is a small and 
limited affair. To that struggle, nevertheless, the 
observer must return, making what allowances he can 
for the changes produced in a century of unprecedented 
material progress in any attempt to estimate the effects 
of this. In the task he will derive invaluable assistance 
from the luminous survey of the progress of the United 

Kingdom between 1793 and 1913, contained in Lord 
Welby’s presidential address to the Statistical ea 
(published in the current number of the Statistica 
Journal). The review falls naturally into two parts : 
the 60 years from 1793 down to 1853—a period of war 
and the recovery from war—and the period 1853 to 
1913. 

Pt, introducing his Budget in 1792, — = 
country prosperous, and looked forward confi a 
to continued peace and prosperity. Since 1783 ¢ 
revenue had increased by four millions; the capita 
debt stood at 260 millions. By 1814 the capital = 
had risen to goo millions, and for the next 30 years the 
poverty of the people and the burden of taxation, = 
spite of reduced expenditure, was such that Sir phe: 
Burdett and others proposed a partial repudiation 0 
debt. England’s loss of men in the Napoleonic = 
was small, but the price of the obligations entaile 
by Pitt’s policy of financing the Allies against Napo- 
leon caused a terrible strain, which lasted for poor: 
Thanks to the intrinsic strength of the country, 
assisted by the relief afforded to industry in 1846, this 
financial burden was successfully shouldered, and the 
rapid growth of wealth and welfare in England a 
the envy of Continental countries. The oa 
France affords an instructive contrast. There on 
National Debt was repudiated; the interest on it, “a ; 
had been nine millions in 1792, was only four in : a 
when England was paying £,32,200,000 in interes 
although Napoleon, in Lord Welby’s phrase, cade 
war to a great extent support itself,’’ he bled ra ‘ 
white of men. Chevalier estimated that Napoee 
wars cost France nearly two millions of young ail 
the rising generation. These figures do not. all 
men maimed and crippled, nor the loss of life invo He 
in the Revolutionary massacres. It is doubtful ae 
the French population has ever recovered from 
appalling destruction of her best and ecko eat aid 
loss of life proved to France a more permanen ont 
irremediable harm than the financial weight, w able 
England, thanks to the vigour of her people, was ‘od 
to carry. By the close of Lord Welby’s first et . 
thanks partly to a remarkable improvement 10 oe 
administration and financial policy in the last 10 ye" 
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“ the nation had prac 


of war- eas Sc . icy of economy in ex- 
Between 1853 and 1885 the policy €c y 


saditure continued, _ accompanied by far-reaching 
of democratic reform and social legislation. 

Acts extended the suffrage; national 
education was established; and sanitary = eee 
legislation improved the conditions of the wor ing 
who shared to some extent In rising wages, 
a larger extent in cheapened necessaries in the 
ages due to rapidly expanding trade. Between 
1853 and 1874 over 15 millions was remitted in indirect 
and 16} millions in direct taxation. After 1875 
prosperity led to the gradual abandonment of the old 
y of economy, and in later years public expendi- 
ture has increased by leaps and bounds, followed at 
iast by a great increase of taxation.’’ Increasing ex- 
penditure between 1885 and the Boer War diminished 
the power to reduce taxation, and since 1899 expendi- 
ture, thanks largely to the vast growth of the Service 
votes, has far outstripped the growth of revenue. 
Between 1899-1913 £14,600,000 has been added to 
direct and £,23,600,000 to indirect taxation. This 
growth of burden has, however, as Lord Welby admits, 
been accompanied by an equally marked increase in 
capacity to bear it, t.e., in national wealth. In 1812 
Colquhoun estimated the property of the nation at 
2,700 millions. The National Debt (4,900,000,000) then 
represented a mortgage of 33 per cent. In 1909, 
according to an estimate in the Economist, based on 
the figures given by Sir R. Giffen for 1875 and 1895, 
national wealth totalled some 14,000 millions, and 
National Debt (754,000,000) then represented a mort- 
gage of rather over 5 per cent. In 1913, assuming 
accumulation to have gone on at the same rate, the 
debt mortgage (707,000,000) had fallen to 4 per cent. 
That is to say, ‘‘ we enter on this new war with an 
annual charge still round our necks of some 10 or 12 
millions, a bequest of the Napoleonic War.’’ 

If one tried to summarise the main conclusions that 
emerge from Lord Welby’s review, they would be 
somewhat as follows. The great strain on the country 
due to the protracted war was reflected for years in the 
misery of the working classes, and misery aggravated 
by the ignorant folly of a reactionary Government, and 
only partially relieved by the wiser measures of 
Huskisson and Peel. The growth of wealth, as the 
artificial fetters on commerce were removed, gradually 
eased the burden of taxation, at first crushing, so that 
by 1845, or thereabouts, a new tide of prosperity had 
set in, which, happily, enabled taxation to be reduced. 
The policy of economy pursued up to 1885 was changed, 
after that date, for one of progressively increasing ex- 
penditure, partly for armaments, partly for education, 
pensions, and other services. 


measures | 
A series of reform 
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Notes on Business and Finance. 





Sir E. Grey and Naval Law.—In his formal reply to 
the American Note of December 28th, to which an 
interim reply was despatched on January 7th, Sir 
Edward Grey begins by examining the statistics of 
American trade. These, according to the Foreign 
Office, suggest that the outbreak of war produced an 
acute, but temporary, disturbance in American trade, 
from which there has since been steady recovery, so 
that the export figures for December, 1914, were 
actually above those for December, 1913. Thus 
emerican trade, as a whole, has not been diminished 
Y our operations. A real difficulty has been the 
Scarcity of shipping, and the excessive freights conse- 
quent upon it; but this is due more to the destruction 
gan? mines rather than to the detention of vessels 
- ei exercise by Great Britain of the right of search. 
e difficulties of carrying out a search on the high 
son — a increased by the size of modern vessels ; 
eas ote defends our practice in this respect as a 
‘sary “‘ adaptation of the existing right to the 
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‘tically recovered from the waste | modern conditions of commerce.”’ 


Although the 
normal principle has been that the burden of proof of 
the existence of contraband should rest upon the captor, 

In the peculiar circumstances of the present struggle, where 
the forces of the enemy comprise so large a proportion of the 
population, and where there is so little evidence of shipments 
on private as distinguished from Government account, it is 
most reasonable that the burden of proof should rest upon the 
claimant. 
[t is these circumstances which 

are Causing his Majesty's Government some anxiety as to 
whether the existing rules with regard to conditional contra- 
band. framed as they were with the object of protecting so far 
as possible the supplies which were intended for the civil popu- 
lation, are effective for the purpose, or suitable to the conditions 
present. 
lt remains, so Sir E. Grey declares, the endeavour of 
H.M. Government to avoid injury or loss to neutrals. 
But supplies are reaching neutral ports to an unprece- 
dented extent (figures of the meat and oil export from 
the United States to Denmark in September and 
October are given in support of this); and the Requisi- 
tion Law of the German Government has made it 
practically certain that any supplies imported will be 
consumed by the military if military exigencies require 
it. Further, ‘‘ the announcement by the German Govern- 
ment of their intention to sink merchant vessels and 
their cargoes without verification of their nationality 
or character, and without making any provision for the 
safety of non-combatant crews or giving them a chance 
of saving their lives, has made it necessary for his 
Majesty’s Government to consider what measures they 
should adopt to protect their interests. It is impossible 
for one belligerent to depart from rules and precedents 
and for the other to remain bound by them.’’ With 
this significant sentence the Note closes. 





The Timber Monopoly. — Since we last wrote, the 
case of Mr Montague Meyer has attracted further 
public notice. On Saturday last the Daily Chronicle, 
but for whose enterprise this matter might have re- 
mained unknown and unexplored, stated that roughly 
the value of the timber purchases made by Mr Meyer 
so far has been about £1,500,000—which would mean 
that on his commission alone Mr Meyer has received 
37,500. The Chronicle added :— 


£. 

There are many old-established timber firms of high reputa- 
tion who would have undertaken this work for a payment of 1 
per cent., or even 4 per cent. Mr Meyer recently made one 
purchase amounting to £100,000. He buys chiefly from brokers, 
who receive 1 per cent. commission, which must be added to the 
2} he is receiving, increasing the “economy” to 34 per cent. 
(The War Office gets the benefit of discount.) Further, the 
Office of Works provides Mr Meyer with an office, and the staff 
are doing all the work his purchases necessitate, whereas had a 
merchant or broker been employed, this labour would have been 
done by their staffs, and included in the 1 per cent. 

In the House of Commons on Tuesday Mr Wm. Young 
asked the Financial Secretary of the War Office the 
following questions :— 

What is the value of the timber bought from the War Office 
up to the present time by their buying agent, Mr Montague 
Meyer? 

Has Mr Meyer sold any wood or timber to the Government 
from his own stock? 

Mr Baker replied :-— 

The value of the timber bought through Mr Meyer is, approxi- 
mately, £600,000. I am informed by the Office of Works that 
as much of his stock as is suitable for War Office purposes was 
taken over at the actual ascertained cost price. 

Mr Young therefore gave notice that ‘‘ in view of the 
unsatisfactory answers to my questions, and of the 
disclosures,’’ he should ‘‘ draw attention to the matter 
on the adjournment to-morrow (Wednesday) evening.”’ 
In the subsequent debate Mr Baker, while not admit- 
ting the figures given by the Daily Chronicle, confirmed 
the impression of Mr Meyer’s huge profits. On a com- 
mission of 2} per cent. on £600,000, Mr Meyer would 
have already earned £15,000, which works out (as 
Sir H. Dalziel put it) at £60,000 a year. Mr Baker, 
however, stated that the terms of the contract with Mr 


«é 


Meyer were to be reconsidered, and was able to state ! 


a fact of which 





that this gentleman is a British subject 
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he confessed his ignorance a few days back. He also 
said that the Office of Works was able to buy cheaper 
through Mr Meyer than if application had been made 
to the ordinary trade. But however valuable Mr 
Meyer’s services are, it is palpably absurd that he 
should be earning at the rate of £60,000 a year, while 
even Lord Kitchener’s salary is, we believe, £5,000. 
On the whole, we think the debate shows that a proper 
independent examination ought to be made into the 
whole of the circumstances surrounding the contract, 
not merely as a matter of justice to the taxpayer, but 
also as a preventive measure to check favouritism and 
other abuses in the distribution of public money. 





War Taxation in Canada.—Mr White, the Canadian 


Finance Minister, introduced the Canadian War Bud- 
get on February 11th. It is a pretty stiff addition to 


taxation, including a general increase of 74 per cent. 


on the tariff, together with stamp taxes of various kinds 


—? 


2 cents on all cheques, bills of exchange, and money 


orders, and a war stamp tax of 1 cent on all letters 
and postcards. This last strikes us as a very sensible 


impost, and one which might very well be adopted in 


this country. There are also stamp taxes of 10 per 
cent. on perfumes and medicines, taxes on wines, taxes 


on railway and steamship tickets, taxes on the note 
circulation of the banks, taxes on cablegrams and on 
the income of various companies. Altogether the 
new special taxes are expected to realise 8 million 


dollars annually, and the increase in Customs is ex- 


pected to make some 17 million dollars. An addition 


of five million sterling a year to the revenue will, as 


Mr White said, entail a considerable burden on the 
country, especially in a year of depression. ‘‘ But,”’ 


as he added, ‘‘to adopt less severe methods would be 
to temporise with the position.’’ We should add there 


are some exceptions, such as agricultural machinery, 
from the Customs increase. But the 74 per cent. is 
not only an ad valorem increase on existing duties, 
but also a 73 per cent. tariff on all articles (other than 
those specially exempted) hitherto on the free list. 
At the same time the British preference is increased 
by 5 per cent. While the Canadian Government is to 
be commended on its recognition of the necessity for 
meeting deficit out of revenue, we are strongly of 
opinion that this addition of 74 per cent. to the cost of 
living, in a new country where prices are already very 
high, will cause much hardship and discontent. Many 
of these taxes are protective, so that the revenue 
secured will be much less than the burden imposed on 
the consumers. But in Canada the manufacturing 
interests are powerful enough to extract advantage 


even from the embarrassments and difficulties of the 
nation. 


Sugar Prices.—A correspondent finds an inconsistency 
between our view that the Government’s sugar pur- 
chases have caused loss to taxpayers and consumers, 
and Mr Asquith’s statement that the price of sugar 
in London now is no higher than in New York—he 
does not mention Amsterdam or Copenhagen. But, 
though the Prime Minister was perfectly entitled to 
mention this fact, the question whether the Govern- 
ment purchases of sugar were justified or not must 
surely be decided by a survey of the whole period. 
To our mind a sufficient proof that a great error was 
committed is to be found in the fact that the Govern- 
ment, after making the purchase, was compelled to 
create a sugar monopoly, and to prohibit private pur- 
chases of sugar in neutral markets in order to sell its 
Own purchases without loss. We would refer our 
readers to the leading articles and notes of the Econo- 
mist on August 22nd, September 19th, October 31st, 
and November 28th. It will be recollected that on 
November 23rd sugar users and members of the Con- 
fectioners’ Alliance met at the London Chamber of 
Commerce to complain that sugar was much cheaper 
in neutral markets than at home. They passed a 
resolution asking for a rebate on exports ‘‘ equivalent 
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to the difference between the world’s pri 

the artificial price charged by the Governananll Het andl 
is no reason why the price of sugar in London. An ay 
dam, and New York from August last up to the wears E 
time should not be ascertained and printed sid t 
side; and we would suggest that a parliamentary 
turn should be asked for, so that any doubts whic | 
may still exist should be settled. 


It will also be neces 
sary, of course, for the Govern 


ment to publi 
average price which they paid for the a. ben = 


in order to show what profit, if any, has been mit 
the taxpayer. If it can be shown that both taxpayers 
and consumers have benefited we shall most readil 
and gladly confess ourselves in the wrong, and rejoice 
in the success of the Government’s great speculation jn 
sugar. As to the New York market, we ma quote 
from the Sugar Users’ Journal the following :—* Jp 
New York, on October 29th, Cuba raw sugar wag 
quoted at about 12s per cwt, c.i.f., whereas in London 
the refiners must have been working on sugar costing 
about 20s per cwt., in bond.”’ 





The Corn Trade in January.—W hile there wasa great 
and rapid advance in the value of British wheat during 
January, it was considerably less than was the case 
with the imported grain. The price of home-grown 
wheat as compared with January, 1914, was just over 
a sovereign higher in London, and 17s od in the pro. 
vinces. But the rise in the price of fine quality foreign 
wheat was 27s 3d, and herein lies the secret of the 
present town crisis. At this time of the year the London 
loaf is made three-quarters of foreign wheat and one- 
quarter of English, so that for three-quarters of his 
wheat the miller has to pay an increased price of 27s 34. 
Barley was very little dearer than it was in 1912, the 
heavy duty on beer having greatly reduced the demand. 


The following are the British grain prices for the last 
seven years :— 





———-Mark Lane.-———-— =- Country ——, 

January. Wheat. Barley. Oats. Wheat. Barley. Oats. 
s a s d s d s d s d s a 

1909...... 54 0.. 2611 ..18 7.. 5311 ..27 5... 8 
Ss case 34 8..25 0..18 6..33 7..2 0..17 6 
Wl... DIS.GB0.86 4.08.4 OW. RS 
i ae 34467..33..231..633 3..33 3..019 
1913......383 5.97 35.027..06..87.0% 
1914......32 1..27 3..%0 4..31 0..06 1.8 ¢ 
1915...... 52 3.. 3211 ..30 6..4% 9..335 0..8 9 


The great advance in the value of imported wheat has 
already been mentioned. It is, in a large measure, the 
same with barley. Imported grain advanced 15s com 
pared with 12 months ago, whereas the rise in British 
barley was only 5s 8d in London and 6s 11d in the 
country. We have become accustomed for years past 
to buy so much Russian barley for feeding purposes 
that the serious rise is having a very injurious effect 
upon pig and poultry keepers. The rise in oats !s 
serious also, and the price is bound to remain high 
until the new and large crop in Argentina arrives. 


The following are the imported grain prices in the last 
seven years :— 


January. Wheat. Barley. Oats. Maize. 
8 8 


i 


d sd s d d 8 
Re ccce ee « BS «Dew OO 44 0 
i cs., Mh hcp ee: «sc ee «i Cae ; 
A 2 ee © ewe if = 6 «ae . 
ink: Gee « 2e we Sew BP a = ; 
Tice. WS «= 264.022 x BD o as 
Biccces. 4 oe BD as ee ae ee 53 0 
BERG. cccce 63 0 ee 36 0 *e 34 0 ee 36 0 


Contrary to the statements which are constantly 
made in the halfpenny Press, there is no holding oo 
on the part of speculators. As a matter of fact, 
business done during January was well above the peace 
level of some recent years. So far as breadstuffs - 
concerned, the arrivals were the largest since 1910, : 
oats they were little poorer than in 1912; while — 
maize they were far and away higher than they ha vel 
ever been during the last seven years. The falling 

in the receipts of barley and oats was more than ma 
up by the additional 1,240,000 qrs of maize im 
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The fo , 
the last seven years -—~ 
Breadstuffs. a. Oats. Maize. 
(480 Ibs.) (400 Ibs.) (S12 Ibs.) (480 Ibs.) 
janusty- = 117,000 .. 419,000 .. 347,000 .. 1,053,000 
— 2722000 .. 647,000 :. 478,000 .. 1,137,000 
1810.--+-""* °517,000 :. 305,000 :: 412000 +. "987,000 
iall.---***" 7'587,080 :. 631,000 .. 289,000 .. 662,000 
1sie-"""""7) 1/830,000 <; 583,000 .. 368,000 .. 855,000 


SAR. cevees 2:261,000 .. 320,000 .. 550,000 .. 525,000 
INS. .ssee 927,000 .. 254,000 .. 247,000 1,765,000 
No wheat was received from Russia or from Australia 
during the month of January, as the following table of 
wheat shipments shows :— 

(Quarters of 480 lbs.) 








| | 
North | South | India. Aus- 





January. Lae America Russia. tralia. 
eS 1,145,000] 761,000) 600,00) 5,000] 712,000 
W910 wecveeecceeeee 1,189,600 362,000!2,386,000} 281,000; 943,000 
IGT] ..cccccccceees | 378,000 644,000/1,237,000} 457,000} 726,000 
WGID cecccccccccees | 849,000} 95,000) 526,000) 466,000; 583,000 
FP '2,120,000| 659,000} 535,000} 240,000) 375,000 
ME debbeesecseees 2,100,000 a 50,000 1,100,000 
ci ssneuas ‘3,995,000! 150,000! nil | 115,000! " nil 








Russia has the grain, but cannot export it, while the 
Australian crop was a failure. There were, however, 
greatly increased supplies from North America—nearly 
2,000,000 qrs, while India more than doubled her 1914 


output. 


Enemy Securities on the Stock Exchange.—One of the 
rules governing Stock Exchange transactions during the 
war states that no issue of any enemy country shall be 
dealt in; but this apparently means, or is taken to 
mean, no new issue, for the number of bargains marked 
in enemy stocks is growing. Austrian Treasury notes 
are dealt in as far back as the week ended January 15th 
at about 7o. German 3 per cents. were not dealt in 
until last Friday week, when they changed hands at 
about 53. Turkish securities are now in the same posi- 
tion as German and Austrian, but dealings are mainly 
in the Egyptian Tribute securities, whose service is not 
under Turkish control at all. All enemy securities, how- 
ever, still have the privilege of quotation in the Official 
List where they enjoyed it before, and the following 
table shows the course of prices in them since the out- 
break of war :— 














| Year 1S15 |Highest} 2.5 
‘ Year 1914. | (To Date). | Price, Fy ona) a 
Description. -—— |——_-——- ——| Month 3353 ‘a 
Cel — 
Hest.| Lwst. Hgst. | Lowst.(%3749" § 3h | 
eitteerteeeteenecnnnnnen SS SS — 
Austrian 44%, Treasury Notes.| 953 = 663) 60 | 95} 6 | 
mn Imperial 35% ...... | 71 55 | 53 | 763 | 53% | 2 
Hungarian 4% Gold Rentes.| 87) | 73h | 53} | 51h; 6&2 | Sid | 
Do 43 % Loan, 1914 ...... 88 76 59 57 87% | 57% | 
Prussian 3} %, Consols ...... 863 | 81 593; 564; 8 | §&7 | 29 
Turkish 4 y, Unified ........ | 949 | 824 | 62 | G2 | slg | 62 | 19% 





That big falls should be shown is not at all surprising. 
What is remarkable, however, is that any British com- 
pany wishing to approach the British investor for 
capital has to obtain the consent of the Treasury, while 
at the same time the temptation (whether great or small 
we express no opinion) to buy enemy securities at 
heavily depreciated values is still present. 


Wheat Prices in Chicago.—Those who clamour for 
Government intervention in the wheat market are 
evidently impervious alike to experience and reason. 

€ have seen what happened when our Government 
rushed into the sugar market, and it surely ought to be 
clear to the simplest mind that our Government has no 
means of compelling farmers or millers in North and 
South America (which are now our main sources of 
supply) to sell wheat at any other than the market 
jPrice. Writing from Chicago on January 28th, a corre- 
} SPondent of the New York Evening Post noted that 
| ve and rye were 70 cents higher than the lowest 
} sure of last year, while oats had advanced 22 cents 
} and Maize 16 cents. As compared with January, 1914, 
wheat Prices had nearly doubled, rye had more than 
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flowing are the quantities of grain imported in | doubled, oats had risen 60 per cent..and maize I! per 
cent. It is prophesied by many that high wheat prices 


will force an impoverished Europe to buy maize largely 
for human food. The writer declares that ‘‘ a mixture 
of corn (i.e., maize) and wheat flour makes a fine bread.’’ 
We believe the only parts of Europe where maize has 
been much used in this way are Portugal and Italy. 
Meanwhile, we could wish that the Government and the 
Board of Agriculture had done more to urge our farmers 
to grow more grain, potatoes, &c. ; instead of so doing 
some official attempts, it is said, have been made to 
stimulate horse breeding at the expense of arable land. 


Australian Wheat Position —The wheat position in 
Australia, writes a Melbourne correspondent on 
January 15th, is becoming more involved. The 
harvest yields are turning out below expectations, and 
a total of about 20 to 22 million bushels for the 
Commonwealth is now looked for, instead of about 30 
million bushels, as estimated at the beginning of 
December. Reckoning consumption for food and seed 
at about 35 million bushels, a fair amount of importa- 
tion will require to be effected. The position is com- 
plicated by the action of the New South Wales 
Government in taking possession of all the wheat in 
New South Wales, which, with a crop of about 
12 million bushels, has quite enough for its own re- 
quirements. Instead of this forming part of a common 
stock, treating Australia as a whole, the New South 
Wales Government is keeping it for New South Wales 
consumption on the basis of compulsory purchase from 
the farmers at 5s per bushel. The value in Victoria, 
where the crop is turning out about 2,500,000 bushels, 
or little more than is required for seed in Victoria 
itself, is 7s per bushel; while after the late rise in the 
world’s markets the cost of importation would be fully 
7s. Some few weeks ago the New South Wales 
Government arranged to sell a moderate quantity to 
the New Zealand Government. As one means of 
obtaining the wheat to fulfil this arrangement, it took 
possession of wheat in Sydney which had been pur- 
chased by a Tasmanian buyer. The Commonwealth 
Government now refuses to grant clearance at the 
Custom House to the vessel carrying the wheat, some- 
what to the annoyance of the New Zealand Govern- 
ment. New Zealand, however, does not depend upon 
New South Wales, as direct importations from Canada 
are being effected. The proceedings of the New South 
Wales Government are in direct opposition to the letter 
and the spirit of the Commonwealth Constitution, 
which prescribes that trade between the various States 
shall be absolutely free, and a case brought by the 
Commonwealth Government against the New South 
Wales Government is now being heard. In the mean- 
time, some of the New South Wales millers, who are 
obtaining wheat from the New South Wales Govern- 
ment at considerably below the Victorian market value, 
are undercutting Victorian millers in the sale of flour 
to Victorian bakers. 


The Bill on New York.—The war has made great 
changes in methods of financing commerce. Thus 
the New York Evening Post of January 30th writes: 
—‘* Merchants of Yokohama, of Shanghai, of Buenos 
Ayres, and of Berlin for the first time in their lives this 
week were arranging with Wall Street banks and trust 
companies to secure acceptances which have from time 
immemorial been furnished chiefly by the great joint- 
stock banks of London.’’ This sort of business had 
scarcely ever been handled by Wall Street banks prior 
to the outbreak of this war; but applications and cable 
dispatches from many different markets are now being 
received, representing the purchase of all sorts of mer- 
chandise, from foodstuffs to Army boots. Since the 
middle of August it is estimated that foreign accept- 
ances by New York banks and trust companies have 
aggregated over 15 millions sterling. Will the com- 
petition of the bill on New York with the bill on 
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London survive the war? That, we should suppose, 
depends upon how long the war lasts, and to what 
extent British credit has depreciated. ° 





New York Central Convertible Bonds.—Some surprise 
was caused in the American market on Thursday by the 
following notice :— 

The Committee for General Purposes has been informed 
that the London fiscal agents of the New York Central and 
Hudson River Railroad Company have been informed by the 
Lords Commissioners of the Treasury that they regret to be 
unable to agree to the agents’ application for permission to 
issue to the existing shareholders on the London register 
notices offering them the right to subscribe for their propor- 
tion of the new issue of the $100,000,000 6 per cent. convertible 
bonds of the company. The agents have been further informed 
that the Treasury would be unable to approve dealings in the 
new bonds under paragraph 4 (3) of the temporary regulations 
for the reopening of the Stock Exchange. 

Why the Treasury should refuse permission to the 
New York Central to invite subscriptions from its own 
stockholders when it allows new capital to be raised 
for sugar planting in Cuba is not at all clear. Possibly 
the Treasury is afraid of the low rate to which the 
New York sterling exchange rate has fallen, but it is 
highly probable that the raising of capital for Cuba 
ultimately affects the New York exchange adversely. 
If the Treasury merely wants to sustain the New York 
exchange, why does it not make use of the agreement 
it has made with American bankers? To attempt to 
secure the same result by penalising the British in- 
vestor seems a Curious way of going to work, even if 
the Treasury can legally prevent the British investor 
from doing as he likes with his own. In this connec- 
tion the wording of the notice is peculiar, and deserves 
attention by stockholders who may fancy the new 6 
per cent. bonds as an investment. What has been 
prohibited is ‘‘ the issue of notices ’’ offering the right 
to subscribe to the bonds, and stockholders, there- 
fore, may not have been specifically prohibited from 
applying to the New York Central for allotment of 
bonds. The New York Central directors have formu- 
lated the terms of their bond issue, and the British 
Treasury cannot make them alter them, while all 
stockholders of the New York Central presumably have 
the right to uniform treatment from the directors. The 
Stock Exchange, of course, is not to be allowed to 
quote the bonds, but many investors are content to 
hold stocks which are denied this privilege, and the 
disability in this case will probably be a temporary one. 


Tariff Reform Again.— Ihe aitempt of the Government 
to form an aniline dye trust, with the assistance of 
the beneficiaries, has, of course, heartened our Pro 
tectionists, and the Tariff Commission appointed by 
the late Mr Joseph Chamberlain (which is still in 
existence) has forwarded to us an unrevised proof of 
the new pamphlet on British economic policy in con- 
nection with the aniline dye industry. This pamphlet 
deals first with fiscal policy in general, then with the 
iron, steel, and engineering industries, then with the 
textile industries. Part 4 is concerned with the dye 
industry, and Part 5 with ‘‘ other industries.’’ The 
Commission, of course, reports in favour of a tariff. 
‘* The need for tariff security against renewed German 
competition and dumping, when peace comes, appears 
to dominate all other considerations.’’ One of the 
arguments for a tariff is that the Badische Company, 
the largest producers of aniline dyes in the world, 
would establish works in England if a tariff to raise 
the price of dyes by excluding German competition 
were imposed by the British Government. 


The American Shipping Bill.—A remarkable speech in 
opposition to President Wilson’s Shipping Bill was 
delivered by Senator Root in the Senate on January 
25th. The Bill, briefly summarised, authorises the 
President to spend 40,000,000 dollars, with a possible 
addition of ten millions more, in buying or building 
merchant vessels in order to assist the export trade of 
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the United States. After a preliminary char 
Democratic party had tried to prevent dise 
were resolved to force the Bill through the Sens 

before the public could understand what it meant te 
ex-Secretary of State went on to a damaging cri ; the 
of the Bill itself. His argument, which fills 29 dann 
of the ‘‘ Congressional Record ’’ may be summ ry 


lona ari 
follows :—The Bill is an emergency measure wae 
puts a vast sum of money into the hands of three 


members of the Cabinet, and the money will be used to 
carry on the shipping business at a loss. Private enter. 
prise operating American shipping has long been . 
losing business (owing to the Protectionist system) 
Since ships cannot be built in a hurry the Bill must 
contemplate purchase, and since the only ships not 
fully occupied are those interned in neutral ports as g 
result of the war, it must contemplate the purchase of 
the interned ships, t.e., the German liners, ‘ which are 
unable to go to sea because if they went to sea 
would be captured.’’ The Solicitor to the State Depart. 
ment (Mr Johnson) had advised that a transfer of these 
vessels would be vaJjid under the Declaration of London 
if made in ‘‘ good faith.’’ With this opinion Mr Root 
disagrees, and he speaks with special authority, having 
(when Secretary of State) instructed the United States’ 
delegates to the London Convention. The Declaration 
does not, of course, bind the States, as the war broke 
out before it could be ratified; but the Allies have an- 
nounced their intention of acting upon it, and if it be 
treated as inoperative, the older and harsher laws, 
which it was designed to mitigate, resume their force, 
Russia, France, and Germany had each announced at 
the Convention that their rules did not recognise trans. 
fer after war had begun; Great Britain and the United 
States ‘‘ presented an entirely different rule, the rule 
of complete transfer and good faith.’ The German 
representative, Herr Kriege, maintained that ‘‘a ship 
cannot be transferred to a neutral flag with a view to 
escape the consequences which its character as an 
enemy ship draws on it,’’ and he expressly declined to 
accept the United States’ view of ‘‘ good faith.” 
Finally, the American delegates ‘‘ accepted the rule 
which related to transfer after the beginning of hostili- 
ties,’’ though they secured their point about transfers 
before hostilities. Thus, according to Mr Root, the 
advice given to the State Department and communi- 
cated to the Senate as a basis for the Bill ts erroneous. 
He then quoted M. Renault’s report, which was 
adopted both by the ‘‘ Committee of the Whole”? and 
(or their proposal) by the Conference in plenary session. 
M. Renault’s paragraph reads thus: 


The transfer to the neutral flag of an enemy ship effected 
before the opening of the hostilities is valid, unless it should 
be established that the transfer has been effected with a 


view to escape the consequences which the enemy character 
entails. 





Se that the 


USsion, 















To clinch his argument, Mr Root quoted the German 
Prize Ordinance, which says that ships that have been 
transferred froth the enemy to the neutral flag “ are 
also to be considered as enemy ships.”’ Consequently, 
he continues, the purchase of the interned German 
ships would be regarded by the Allies as an unneutral 
act, and the United States would be buying “not 4 
ship, but an international quarrel with every ship. 

No doubt the Republican leader is not unwilling to dis- 
credit the Democratic Cabinet, but he appears to have 
made out q strong case, and President Wilson has 
already announced a modification of the official policy. 





Cotton Trade Wages.—Although during the last 
month or two an appreciable improvement has shown 
itself in the cotton industry of Lancashire, the trade at 
the moment is practically being carried on without any 
profit at all. It is understood, however, that the opera 
tives, in view of the success which has attended appli- 
cations in other trades, are considering the question 

seeking an advance in wages to meet the increased cost 
of living, owing to higher food prices. The agitation 
is most prominent in the weaving districts, but it ' 
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at up to the present no action has been 
by the trades union executive. There is 
‘ent a rise in wages being sought, for 
ivance began in July, 1912, the arrange- 
ment then made was that no further change should 
occur until after the end of 1913. In the spinning 
section the workpeople and the masters decided in 1910 
that no alteration in the standard rates should take 
place for five years, and this arrangement does not 
come to an end until next July. The operatives are, 
therefore, barred from making any application at 


understood th 
decided upon 
nothing to pre’ 
when the last ac 


present. 








Employment in January. —Employment, remarkably 
good in December, still further improved in January. 
According to the Board of Trade Labour Gazette, 
trade unions with a net membership of 912,768 reported 
17,311 (or 1.9 per cent.) unemployed at the end of 
January, i915. This is a reduction of -6 per cent. on 
the month. The figures for each month in 1914 com- 
pare with this figure as follows: 


1914. ci 
ind of — o% | End of — of 
_ Se tedease bseee 2°6| TERY ccsccocccccccscess 2°83 
Februar ......++- rice 2:3 | PI oi cioodeciavass 71 
ere ee enatéed ee September ............ 59 
April ....--seeeeereee wa ‘l} October .........6---- 4:4 
May ...--eeeees cccccce 20| November.......cccces 29 
SE cscussencue sasawan 2:4| December........... see 25 

End of 1915 oy, 
JAMUALY co ccceeeeeseceresccececesceeececes 1g 


All industries concerned with the equipment of the 
Allied forces were very busy, with much overtime. In 
some of these trades there was a shortage of skilled 
labour, owing to pressure of work and enlistment. Em- 
ployment in the building trades was better than in 
January, 1914, and an improvement on the month took 
place in coal mining, iron and steel, furnishing, building, 
wood-working, jute, and lace. 





New and Old Stock Exchange Rules. On Wednes- 
dayin this week, writes a Stock Exchange correspondent, 
the Committee issued a variety of minor alterations to 
the existing rules, most of the changes being little more 


than verbal and domestic. They affect the public but | ¢ 


little, and are subject to confirmation on March 1 next ; 


mittee look forward to early resumption of settlements 
twice a month, instead of dealings being for cash only, 
in accordance with the regulations under which the 
markets have dealt since the war started. The assump- 
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days, 20 years ago, business in Kaflirs has shrunk, to 
the merest shadow, and although in busy times—such, 
for example, as that which the market experienced 
during the first half of 1902—the arrangement proved 
useful, its present retention undoubtedly serves to check 
business and to kill enterprise. The man who deals in 
Kaffirs complains that he is being constantly worried by 
the intervention of settlements, and that no sooner is 
one out of the way than another seems to be started. 
When a pay-day falls on Wednesday, the official mining 
contango day is the previous Friday, which means that 
members do their rates on the Thursday, thus spread- 
ing the settlement over no less than six days ; and while 
this is in progress, with its frequent concomitant of 
talk about possible trouble developing at the moment, 
the market continues uncertain and inactive. If the 
carry-over were to be done in the same way and at the 
same time as that of the other markets, everything 
could be concluded with ease in three days. Many 
efforts have been made to curb the sprawl of the settle- 
ment, but every one has failed. It remains now for the 
Committee to see what they could do by cutting off the 
superfluous mining contango day, with, if necessary, 
the promise that it should be reinstated as soon as busi- 
ness conditions called for such a step. 





The Manchester Ship Canal. — The Ship Canal has 
done surprisingly well, considering that the staple 
trade of Manchester was heavily hit by the crisis arising 
from the outbreak of war, and has been slow in reviv- 
ing. But it must not be forgotten that the Ship Canal 
earns much less revenue from cotton and more from 
other trafic than was anticipated would be the case 
When the Canal was built. The war has, of course, 
driven a lot of trade round from the East Coast to 
Lancashire ports. The net loss of traffic sustained by 
the Ship Canal was largely in low-class freight, and 
consequently a loss of 348,000 tons of seaborne freight 
was accompanied by an increase of £1,300 in Ship 
‘anal revenues. The increased dues as compared with 


' i | last vear have had something to do with this increase, 
but, from one or two allusions in the proposals, 1t has | ,f couree. 


been hastily concluded in some quarters that the Com- owing to the 


The Bridgewater Canal was less profitable, 
big drop in its traffic on the outbreak of 
war, but the directors say that some recovery was 
apparent in the closing weeks of the year. The expendi- 
ture shows a remarkable reduction, owing to com- 
parison being made with the Manchester Dock strike 


. ° ’ . » ° . 
tion is wholly unwarranted, of course, as a moment’s| period, and the results of the vear instead of showing 


consideration would necessarily show. It is so patently | 4 setback reveal financial progress of the  under- 


to the interests of the national well-being that any sort taking : 


of Stock Exchange speculation should be rigorously | 


suppressed at present, that nothing which would de- 
velop gambling operations is in the least likely to be 
countenanced while the war lasts, or for several months 
after. Speculation implies the liability of markets to 
bear selling as well as to bull purchasing, and there ts 
not much doubt that if fortnightly accounts were re- 
instituted, jobbers would resume the normal work of 
buying and selling, in the expectation of being able to 
undo their bargains before the pay-day came round. 
he suggestion, however, is so glaringly impossible of 
accomplishment that its discussion need waste no more 
space. What the Stock Exchange Committee might 
do in the way of helping future business is to alter 
the present arrangements respecting the double con- 
tango days. It has been urged here often enough, as 
well as in other directions, that the mining markets in 
general, and the Kaffir Circus in particular, are heavily 
handicapped by having an extra carry-over day in ad- 
vance of that upon which the contangos are done in 
other departments. Its genesis dates back to the after- 
part of the Kaffir boom. While the South Aferican 
fever roared at its full height, the Stock Exchange had 
to do all its contangos on one day, but towards the end 
of the time a double contango day was created, enor- 
mous relief thus being afforded to those who were deal- 


Ship Canal Total Net Capital Ratio of 
Tolls, Gross | Sennen Expendi Net 
Dues, &c_ | Receipts. hoe ture. Revenue. 


2 £ £ £ of 
1905 ....| 449,436 
1906 .... 
1907 ...., 535,585 
1908 ....| 506,975 | 
1909 ....| 534,059 
1910 ....| 555,735 
1911 ....| 580,841 | 857,976 
1912 ....| 605,179 | 902,526 
1913 ....| 654,937 1,062,030 
1914 ....| 656,237 1,034,455 


729,973 
791,773 | 
835,566 
766,568 
803,497 
820,809 


235,616 | 16,373,037 1:43 
268,208 16,486,427 1°63 
292,734 | 16,617,101 1°76 
264,626 | 16,729,154, 1°58 
291,951 | 16,790,491 1:73 
301,326 | 16,798,526 1: 

299,258 | 16,858,958 1 

313,743 16,865,249 1°86 
541,089 | 16,829,222) 2 

347,189 | 16,857,028 2-06 


498,837 


Thus the ratio of net revenue to capital was higher 
than in any previous year. The real net income is 
larger than the figure given above, because ‘* mis- 
cellaneous receipts,’’ which were set out in a different 
way until 1913, when the accounts were remodelled on 
the lines of the new railway accounts, have to be 
added. Including these, total net income is 
£364,040, against 4,367,501 last year, but interest and 
rentals absorb £,334,250, against £321,335, because of 
the charges for new dock, grain elevator, and transit 
sheds. This year, too, there is no balance brought 
forward, because the whole of the balance available was 


= 


ing largely in Kaffir shares, in addition to which it had 
the advantage of enabling Clearing House operations 
to be conducted without such breakdowns as earlier in 
the boom were of common occurrence. Since those 
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Allied shipping, and insurance is being freely done at 


I per cent. 
2 neighbourhood of Havre, where in the early part ot 
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handed over as dividend upon the 34 per cent. prefer- 
ence stock issued to fund the interest on debentures 


held by the Manchester Corporation. This year | 





(February 20, 1915. 


£500,000. It is contended that the greater Part, and 
perhaps the whole, of that issue is void as against th 
liquidation, on the ground that it was made within three 


£29,790 is available for that purpose, but it is not so| months of the winding-up and for a past considera. 


used, but is carried forward to the current year, and is 
a useful sum to have in hand against a possible short- 
age of revenue which might otherwise necessitate the 
issue of more preference stock. 


Submarines and Insurance.—So far the German 
submarines have done very little damage to British or 


tion. Dealing with the history of the company, th 
Senior Official Receiver said that the most important 
feature of the Agency’s trading has been the runnin 
; account kept with Mr A. M. Grenfell. It was opened 
| in August, 1906, or within a month of the company’s 
| incorporation, and on June 30, 1910, there was a debit 
balance of £61,654, while at the date of the winding-y 
order the balance had increased to £1,009,578, against 





The chief activity of the submarines is in 


steamer 


> 


the week they torpedoed the British 
‘* Dulwich ’’ and the French steamer ‘* Ville de Lille.’ 
The 18th passed off without any serious loss, and liners 
and tramps are taking their usual course up and down 
the Channel. The route most affected, apart possibly 
from the voyage to Havre, is the run from England to 
Holland, and comparatively high insurance rates are 
being paid for this voyage. Thirty shillings per cent. 
was paid in the early part of the week, but towards the 
close 4os was being asked by underwriters. The rate 
to Sweden and Denmark is still 30s per cent., and in- 
ward cargoes to Hull have to pay rather more than 1 
per cent. But apart from these risks, 1 per cent. is the 
standard price, and both the Government and the open 
market are doing a lively business. 





Commons on Monday night Mr Winston Churchill 
stated that our total losses on the high seas in the first 
six months of the war, including all ships other than 
| trawlers engaged in mine-sweeping, and adding losses 
by mines and vessels scuttled by submarines, were only 
63, and drew a comparison with our losses during the 
Napoleonic wars. During those two great wars, he 
said, which began in 1793 and ended after a brief in- 
terval in 1814, 10,871 British merchant ships were 
captured or sunk by the enemy. Even after the decisive 
battle of Trafalgar, when we had the undisputed com- 
mand of the sea, so far as it can be tactically and 
strategically attained, the loss of British ships went on 
at the rate of 500 ships a vear. In 1806 519 ships were 
sunk or captured—that is, the year after Trafalgar— 
in 1807, 559; in 1808, 469; in 1809, 571; and in 1810, 
619. In Wednesday’s Morning Post Mr Gibson 
Bowles questions the accuracy of these figures, and 
computes the total number of British ships lost at 155, 
including 81 vessels detained in enemy ports. He also 
states that Lloyd’s list of British merchant ships 
captured or sunk by the enemy in the years 1793-1814 
gives a total of 7,353, not 10,871, and that it gives for 
1806 not Mr Churchill’s 519, but 308; for 1807 not Mr 
Churchill’s 559, but only 294; for 1808 not Mr 
Churchill’s 469, but 231; for 1809 not Mr Churchill’s 
571, but 286; and for 1810 not Mr Churchill’s 619, but 
only 231. Whichever of these views is correct it is 
obvious that Mr Churchill’s statistics should be supple- 
mented by tonnage figures, for numbers are of little 
value when small fishing smacks and sailing vessels of 
100 years ago are being compared with liners of 10,000 
tons upwards of the present day. 


Admiralty Statistics.—In his speech in the House of 





The Grenfell Failures —The Senior Official Receiver 
Mr H. Brougham, has now issued his report to the 
creditors and shareholders of the Canadian Agency, 
Limited. The accounts filed under the liquidation show 
a total indebtedness of 2,482,193, of which 
41,489,474 is unsecured and 4,500,000 is due for loans 
on debenture bonds. The total free assets are valued 
at £633,083, and those held by creditors as security at 
£876,842, but the Senior Official Receiver observes 
that it is certain that these values are very much in 
excess of what is likely to be realised, and any prospect 
of funds becoming available for the unsecured creditors 
must depend upon the validity of the debenture issue of 


which the Agency held securities valued at £180 340. 
In the beginning of 1914 the Agency formed an un- 
registered syndicate, called the G. T. Syndicate to 
operate in Grand Trunk stocks with a view to improving 
the market. Apparently all contracts were made in the 
name of the Agency, which at the date of the Winding. 
up order had expended on balance about £160,000 on 
the syndicate’s behalf. The Official Receiver says, “It 
is understood that the whole position has been taken 
over by a firm of brokers, who have discharged this 
debit.’’ The receivership is in the hands of Sir William 
Plender, acting for the debenture-holders. The story of 
the failure proves once again how dangerous is  the|| 
‘‘one-man’’ company or companies, which by their 
wide ramifications produce an appearance of solidity, 
and when the crash comes are found to be rotten to the 
core. 





Imperial Tobacco Report.—-\War or no war, Imperial 
Tobacco profits rush up by leaps and bounds. In 1912 
the net trading profits of the Imperial Tobacco Com- 
pany (of Great Britain and Ireland) for the first time 
exceeded £3,000,000, and for 1914 they are over 
£:3,500,000. The progress of the past six years is 
summarised in the following figures, taken from the 
appropriation accounts :— 


Pee 
| 1909. 1910. 1911. 


| 1912. | 1915. | 1914. 
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| £ oi 2.) 2 ) £.75m 
Balance forward .,.......... 120,218! 88.724) 128,986 136,076) 160,518) 132,988 
Net trading profit .......... |2,195,841/2,405,074 2,788,200) 5,019,80t | 5, 354,476) 5,533,359 


ee | ecm 





aneelecniae en aaa feces Jo 
|2,313,759 2,491,798 2,917,186] 5,185,881) 5,514,994 3,666,347 
| seneeell 


eqmemmanenisitets —|—$ |; - 


Less fees, depreciation, &c..| 431,356) 442,659) 446,872| 374,630 321,575) 414,871 
General reserve ............ | 250,00} 250,000) 500,000! 750,00C 1,000,000 1,000,009 











-| ——$——— | ——- ——- | —-—— 


Amount to be divided ...... 1,632,403) 1,819,139) 1,970,314 /2,031,251 2,193,419 2,251,476 
eae | 272.759} 272,759; 272,759) 272,75¢, 272,758) 272,759 
6 % non-cum. pref.......... | $15,628) 335,628) 315,628) 315,628) 315,628) 315,6¢8 
10 % non-cum. **A'’ def. ord.| 263,822} 263,822) 263,822| 263,827 263 822) 263,821 
ee NE ORS dandisecaecant 527,644 659,652) 792,593} 802,218) 974,020, 974,403 

(20 %) | (25 %) | (30%) | (30 %) | (55 %) (35 %) 


Bonus to customers, first) | | | 
RAL-GORE v0 caccangesees | 70,152} 79,771, 88,927) 101,998) 103,526) 109,448 


SS 


Seine a scsssanasinisniaitess | pons 227,507, 236,589; 274,826| 265,856) 315,417 


Less bonus to customers, 
second half-year...... | 93,674) 98,521) 100,5!3} 114,308) 130,867 





Carried forward 88.724) 128,986 136,076. 160,518) 132,488. 


Profits are nearly £180,000 higher, while the alloca- 
tion to reserve and dividend disbursements are similar 
to the previous year. The item ‘‘ directors’ fees, man- 
agement remuneration, and reserve for income-tax ’’ is 
#,43,000 higher, and additional provision for pensions 
is made to the extent of £50,000. A feature of the 
accounts is the growth in the bonuses paid to customers. 
But the rapid advance in profits may be pointed to as a 
justification of this method of encouraging fresh busi 
ness. In the balance-sheet, which is analysed in the 
usual column, there are some noteworthy changes. 
Stock-in-trade is £900,000 higher, investments 
£160,000 less, and holdings of unquoted Corporation 
loans £100,000 lower. Goodwill and patent rights 
stand at the enormous figure of £9,428,335, but the 
general reserve account has now mounted up to 
£5,250,000. Cash at October 31, 1914—the close of 
the financial year—was nearly £1,000,000 higher than 
12 months before. The great increase in profits since 
1908 has not been accompanied by any net increase in 
capital, though the company’s great subsidiaries have 
made new issues. The report, which includes four 
months of war conditions, is fresh tribute to successful 
management. The following table shows recent move 








dl 








SY dd ee OeDeeee os 


ee 
' 


Febraary 20, 1915.) 
ments in the prices of the securities of the leweriel | 
Tobacco Company :— 


1912. | Year 1913. | Year 1914. 
Year | Present Yield. 








Description. os Hghst Lwst. Highst) Lwst.| Price. 
ai tone | | ere: 
imperial Tobacco 54%] 4.) ye au) aw] | | we | 4 8 0 
f 
Do 6% non-cum. Pre”) 13) am! | te | ae] 1t | 1 [413 9 
Do 10 % wo rs | ue) | 13 | 2a, | u | wails 33 





“A” def. ord £1 et 
[een a8 


The low level of yields is soundly based on the financial 
strength of the company, and in shareholders’ belief 
in its power to go on increasing its profits. 





The Alabama, New Orleans Company.- -The Alabama, 
New Orleans, Texas, and Pacific Junction Railways 
Company is a ‘* holding concern,’’ whose revenue is 
chiefly de rived from its ownership of stocks and bonds 
of the New Orleans and North-Eastern Railroad, 
Alabama and Vicksburg Railway, and the Vicksburg, 
Shreveport, and Pacific Railway, three lines operating 
in the States of Louisiana and Mississippi, the cotton 
district of the States. The tonnage carried, however, is 
chiefly lumber. The revenues of the systems have been 
steady rather than progressive in the last few years. 
The floods in the Mississippi valley were partly re- 
sponsible for this, and larger expenditures on mainten- 
ance have prevented the holding company from receiv- 
ing an incre asing income from its investments, while 
the risit 1g costs of operation and maintenance culmin- 
ated, in the railway year ended June 30, 1914, which 
corresponds to the holding company’s year ended 
in a serious reduction of its income, 


? 


December 31st, 
which swept away the preferred dividend, as may be 
seen fron m the following table :— 


' 1910. | 1911. | 1912. | 1913. | 1914. 








New Orleans and North- S ) ty. 2 £ £ 
TR cc's eauowa cules | 133,026) 133,549) 118,233, 119,231 76,138 
Alabama and Vicksburg . 22,245| 22,261) 22,245| 22,183 21,695 
Vicksburg, Shreveport, 
and Pacific .......... 37,918; 37 954) 37,928} 49,428) 37,295 
§.-Western Construction 4,377; 4 614) 14,969 9,902 9,887 
EE dwcwaeeneniees 7: 282) 6,542; 5,501; 5.288 4,230 





204,848) 204 918 198, 876 208, 032 149, 245 








Expenses, OE idesevrens 15, 553) 15,861; 16,992) 17,229 20,550 
‘A’ debs. 5 Me acdtae aia 35 258) 35,25& 35,258 35,258; 35,180 
“B" debe. 5% ..0...05] 49,362! 49,36:| 49.362 49,362 49,252 
vin ae 38,169| 38,169} 38,169) 38,169! 37,409 
Binking-fund .......... | 4,600' 4,60(} 4,600; 4,600! 4,600 | 
Preference dividend | 63, 563) 63,563) 49,438 a ay nil 
(44 % | (48 % ») (33 % %o) | 
ee -} 657 ~, R94 + 5, 057 2.148 + 2.254 


The 6 per cent. dividend to which the preferred ‘‘A”’ 
shares are entitled is cumulative, and are in arrear 
from August 27, 1885. The ‘‘B’’ and ‘“‘C”’ de- 
bentures, however, are only income bonds, so that a 
further decline in revenue does not prejudice the future 
of the preferred shares, as holders of the bonds have no 
recourse in respect of arrears. The prospects of the 
current year certainly point to a decline in income, for 
the revenue of the operating companies, six months 
ending December 31, 1914, which will come into the 
holding company’s income for the current year, show 
the following results as regards net earnings for the six 
months of each of the last three years :— 


— 1913. 1914. 

$ 
New Orleans and North-Eastern.. 382,000 . - 280,000 .. 263 00 
Alabama and Vicksburg.......... 249,000 .. 182,000 . 79,000 
Vicksburg, Shreveport, and Pacific 193,000 . - 186,000 .. 65,000 


Thus 1913, which was a very bad year in comparison 
With 1912, looks very good by comparison with the 
1914 figures, and the outlook for the continuance of 
the interest on the ‘‘ C ’? bonds in the immediate future 
is not a very pleasing one to the holders of those bonds. 





Gold in the National Bank of Denmark.—For the 


first time in its hi 
Bank of oe Ss history the gold reserve of the National 
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are informed by a Copenhagen correspondent that at 
the end of January the Bank’s gold stood at 
104,800,000 kr, against 72,300,000 kr at the same 
date in 1914 and 91,400,000 kr, in December, 1914. 
te balance at the end of January was altogether satis- 
actory. 





The London General Omnibus Report.—The directors 
of the London General Omnibus Company do not say 
much about the influence of the war upon their business, 
though the figures of the report clearly show its effects 
in the shape of a reduction in the scale of operations. 
As to how far this may be due to a decline in the traflic 
to be served, and how much to the enforced reduction 
of the services through the commandeering of works 
and vehicles for war purposes the chairman did not 
consider proper to discuss, as the terms had not been 
arranged, and the War Office was still drawing on 
rolling-stocks. A comparison of the year’s figures with 
previous years is set out below, but owing to the 
amalgamation of the New Central and Metropolitan 
companies, and to the withdrawal of vehicles for war 
service the comparison does not mean much :- 


| | 
| 2 - j . | 

















Year | From Ditto | Year Year. 
Ended |Jne.3l to! on per | Ended | Ended 
Sept. 30,,Dec. 31, Annum |Dec. 31,)Dec. 31, 
1911. 1912. Basis. iss. | 1914 
oe £ £ £ £ £ 
Total receipts ...... 1,890, 512) 1,583,033 2,987, 00013 258, 198 3,226,540 
Expenses ff ff 
Administration . 67,657; 70,910 J 33, 800) 124,90 | | 153,746 
I canmrdadns 747,742! 732,503) 1,382,106\1,542,703) 501,700 
Maintenance .. 619,054; 563,496 1,063, 200! 1,102,219' 1,009,782 
Depreciation ....| 242,491; 94,087 177, — 191 614) 202,417 
ES cccdaws L 676, 944 1, 460, 996 2.756, 600)2, 961, 441\ 2, 857, 645 
% of receipts ......; 88°5 | 92°2 92°2 91:0 | 88 6 
DONE. nn cadesscs 213,568 122,037 230,406! 296,757, 368,895 
Add interest, &c. 15,888; 20,646 38,900) 38,912 32,532 
Brought forward 15,436 ow oo | 11,061; 34,197 
| 294,892) 142,683) £69,200| 346,730 435,624 
Deb. interest, &c. ..| 29,703) 39,583) 70,700, 105,446) 105,000 
Pref. dividend...... | 18,092 ce 
Ord. dividend...... | 96,056) 92,038 J 73,800 207 ,086 256, 087 
(8 %) (8 %) | (18 %) | (16 %) 
Carried forward; 101,041 11,061 34, 197 64.5 


The ratio of expenditure shows a satisfactory reduction 
under maintenance charges—possibly the lower prices 
for rubber have had something to do with it; but the 
fact remains that the company w orks on a ve ry narrow 
profit margin, and any rise in costs or reduction of 
revenue must have a correspondingly large effect on 
dividends. The company raised more capital during the | 
year by the issue of ordinary capital, but the money it 
has laid out on additional rolling-stock has not pre- 
vented the number of vehicles in service from being 
much reduced by the war influences. How the company 
will fare regarding its commandeered vehicles is a 
matter for negotiation, as the terms are not yet settled. 

Since the reopening of the Stock Exchange London 


at 97, yielding £4 12s od per cent., and the 5 per cent. 
income debentures at 87, yielding £5 15s per cent. 





Textile Factories’ Dividends in Germany.— ~The Neue 
Ziirche Zeitung of February 1oth gives a list of the 
dividends paid by 34 German manufactories in 1914 
and 1913 respectively. Of the 34 firms 14 paid the same 
dividend as in the previous year (this being in four cases 
no dividend at all). Three firms increased their divi- 
dends (Segall Stocking Factory in Berlin from nil to 
10 per cent.; Renner Spinnerei, Réhrdorf, from 8 to 
10 per cent. ; and the New Cotton Spinning Company in 
Bayreuth, from 13 to 16 per cent.). In the case of the 
remaining 17 firms there was a reduction, which in most 
cases was very sharp. Thus the Berliner Jute 
Spinnerei paid 6 per cent. in 1913, but nothing in 1914, 
and six other firms paid no dividend. The average 
dividend of the 17 firms was 1o4 per cent. in 1913, 


mark has risen above 100,000,000 kr. We | 4 per cent. in 1914. The question of the a tn eer nt ee 
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or reduction of dividends is discussed in an interesting 





in the case of agricultural products. 





| February 20, 1915, || 


o ~ ri! 
The September 


article in the Oesterreichische Volkswirt of January 3oth. and October figures now published show a slight re. 


The writer opposes the policy adopted by certain com- 
panies in Austria and Germany, and notably by the 
Austro-Hungarian Bank, of declaring an interim divi- 
dend at a reduced rate with the proviso that supple- 
mentary dividend will follow. 
ing out such a method are great, even in the case of 
the Austrian Bank, where the coupons consist of two 
quite distinct portions; and, in the writer’s opinion, its 
desirability is no less open to question. In the case 
| where shares are sold the seller loses, since the supple- 
mentary dividend can clearly not be paid until the 
balance, not issued in 1914, is published, presumably at 
the end of 1915. Moreover, in the interests of the com- 
pany, as a whole, it is in almost every case undesirable 
to continue to pay dividend at the full peace rate in a 
time of war, when expenses are inevitably greater and 
returns less. It is even undesirable when heavy, sacri- 
fices are being borne by every class in the community 
that the drawer of dividends should not bear his share 
and feel that he is bearing it. 



























in the interests of the public, the investor, and the 
ordinary bank, against the use of the word “* bank ”’ 
by persons who are not carrying on a bond-fide bank- 
ing business. <A particularly flagrant and dangerous 
instance of this abuse was disclosed by a _ case 
tried in the High Court on Monday. The case 
was an action for libel against the Financial 
World, brought by a Mr Todd. The plaintiff, 
according to his counsel’s opening statement, had 
been ‘‘hammered’’ on the Stock Exchange, and 
then, after carrying on various businesses in the City, 
was made bankrupt in 1905. His discharge was 
suspended for two years, because, as Mr Bristow, 
K.C., put it, his assets were not equal to 10s in the 
#.. This is certainly true, since it transpired in cross- 
examination that a first and final dividend of 2'3d 
was paid. Finally, in 1913, Mr Todd ‘‘ conceived the 
idea of starting a bank for traders who could only 
open accounts with small sums of money ’’—1i.e., the 
John Bull Bank—and he deposited ‘‘ securities to the 
extent of over £20,000 with a well-known bank.”’ 
Under cross-examination, it appeared that Mr Todd 
registered himself as a moneylender four days after his 
discharge, relinquished that registration at midnight 
on June 30th, and the following day carried on busi- 
ness as a bank. Only a small part of the £20,000 
belonged to Mr Todd, the rest being the property of 
his wife and children. He denied being a moneylender ; 
but his ‘‘ Bank ”’ lent money at the rate of 2s per day 
per £100 on unsecured loans, which works out at 
| 36) per cent. per annum, and sometimes the ‘‘ Bank ”’ 
charged 50 per cent. for discounting cheques. The 
jury found a verdict for the Financial World, and Mr 
Justice Darling, whose summing-up has been strangely 
omitted from The Times report, spoke sharply about 
the misuse of the term ‘‘ Bank,’’ and the carelessness 
of Parliament. The Legislature, he said, had very 
properly interfered with moneylenders in a great many 
wavs, and now it ought to interfere again, and say 
that people ‘‘ should not be allowed to call themselves 
banks without possessing such qualifications as were 
understood to apply to joint-stock banks.’’ At present 
the law permits anyone to call himself a ‘‘ Bank,’’ open 
an office, lend money, and take money on deposit. 















Austro-Hungarian Trade Returns.—The statistics 
published in October (Economist, October 31st) of 
Austria-Hungary’s foreign trade in August showed a 
very heavy falling off in both imports and exports. In 
August imports fell to little over a third of the 1913 
total, the reduction being largest in raw materials re- 
quired for manufacture, notably coal and coke—decline 
19 million krone—cotton 16 million, and raw wool 
10 million krone; while exports were only one-seventh 
of that year’s figures, the reduction being most marked 


covery. 
rose to 111 million in September and 1324 in October 
Exports, which had been 30 million krone in Ay " 
rose to 61} in September and nearly 160 millio 
The difficulties of carry- | October, or nearly 40 per cent. of the total for October 

>f |} 1913. A Vienna correspondent of the New York 
Evening Post, writing © on January 7th, states -— 
‘* What has happened since October is not so evident 
Very serious difficulties have lately arisen to prevent 
the import of raw material, especially coal and cotton, 
One cannot be surprised that export of manufactured 
goods has been reduced to a very low figure. 
are there great difficulties of transport, but exporters 
have been of one mind that whatever orders come from 
1ostile countries, directly or indirectly, should not be 
carried out.”’ 


decide. 
out their currency. 


official list and to the Bourse. 


Imports, which had fallen to 94 million krone 


gust, 
AS in 


Not only 





THe fourth ordinary meeting of the present session 


of the Institute of Actuaries will take place on Monday 
next, the 22nd inst., at 5 p.m., at the Hall of the 
Institute, Staple Inn. 
What is a Bank ?—-More than once we have protested| Connection with the Formation and Valuation of 
Pension Funds, with a Note on Group Assurances.” 
By Joseph 
Prudential 
Symmons, F.I.A., of the Prudential Assurance Com. 
pany. 


Subject: ‘* Practical Points in 


Burn, F.I.A., F.S.1., actuary of the 
Assurance Company, and Frank Percy 





Foreign & Colonial Correspondence. 


FRANCE. — MARKET FIRM-— TREASURY BOND 


ISSUE—TAXATION AND TRADE RETURNS. 
(FROM OUR CORRESPONDENT.) 


Paris, February 16. 


Tue Finance Minister has just signed the Decree autho- 
rising the issue of new long-term National Defence 
bonds, repavable at par at latest on February 16, 1925, 
or on February 16, 1920, if the Treasury should then so 


The bonds are exempt from taxation through- 
They may be exchanged for scrip 


in any loan issued prior to January 1, 1918, at the issue 
price 96.50, plus any premium on redemption, with 
deduction of any interest paid on the non-expired 


The new bonds are to be admitted to the 
The interest is only 
fractionally above 5 per cent. As previously arranged, 
certificates of the 3} per cent. redeemable paid up 


period. 


before January 3, 1915, will be accepted in payment of 


subscriptions to the new bonds at g1f to each 3f 50c of 
Rente, plus interest at the current rate. The shares are 
either to bearer or order, and transferable by endorse- 
ment. Interest is paid in advance and half-yearly, as 
in the case of the earlier Treasury bond issue. The 
issue is effected through the Treasury offices, post 
offices, banks, &c., in unbroken denominations of 100, 
500, and 1,000 francs, made, of course, in ready-money, 
i.e., either cash, notes of the Bank of France or the 
Bank of Algeria, requisition notes or scrip of the 34 
per cent. redeemable or National Defence bonds. In- 
terest being payable in advance, and deducted for the 
current half-year, the actual price of a 1oof share is 
94f 21c, or 96f soc less interest, 2f 2gc. As to the} 
success of the new issue, no doubt can be felt by 
anyone familiar with conditions in France at the 
moment. 

The publication of the monthly trade returns is being 
resumed by the Finance Department, and those for 
January, 1915, are particularly interesting. The returns 


sameness treatment aii casas 












tails :— 
January, January, 
1914. 1915. 
a. Francs. 

seeiiie® sccece eee 79,638, ces 47,037,000 
cen tccacs Sere dtiicas 29'859,000 .... 21,738,000 
Tax on Bourse operations .....-- . 814,000 .... 45,000 
4% taxon securities......+ duadus . 29,844,000 .... 28,739,000 
Customs ..-+++ sannadacnieeene . 59,201,000 .... 43,980,000 
Indirect taxation ....++++++-++0s . 67,073,000 .... 45,032,000 
Sugar eeeeeeeee eoeeeeeeereeeeee® . 6,067,000 eee 7,953,000 
Monopolies (tobacco, matches, &c.) 48,108,000 .... 40,638,000 
Teel .gaskvescocnseesaseéccucese 22,194,000 .... 14,647,000 
Tolegraphs ...+++++eeeeeeeeseeces . 4,762,000 .... 4,399,000 
Telephones ....ceeeeecaceeseees .. 5,047,000 .... 2,466,000 
The shrinkage is certainly marked, but it should not 
be forgotten that from a very considerable portion of 
France no returns whatever are received. Between 
August and November, 1914 (both months inclusive), 
the decline was 44 per cent. In December it fell to 
39.4; and in January, 1915, to 29.2—1.e., a very real 
improvement. 

Statistical material, which had got into sad arrears, 
is now pouring out. Figures have recently been 
published surveying French trade for the first 11 
months of the year, 1914, which are worth repro- 
duction :— 

(Millions of Francs.) 
Eleven Months of the Year. 
Imports. 1913. 1914. 
TOG: ie cicdtdxistuswines aT a: lOO 
Raw materials ..... setecccssces Gwe ese Be 
Manufactured goods .......... 1,501 .... 1,000 


Total..ccccccccece coe 7,004 .... 5,968 


ee cpéddeaveetinns arian an Seas 561 
Raw materials ........ ee: Ul 
Manufactured goods .......+02 3,293 .... 2,447 
PO sateacccacuawacs cnwiws ie Se “tue 333 


WE inicakesiweay ines 6,232 .... 4,600 
Comparing these figures with those for the first seven 
months of the year, it is possible to estimate the loss 
in foreign trade in the first four months of war. In 
that period the decline in import values was 1,689 
million franes, a decline most marked in raw materials, 
least in food. Exports fell off in the same period by 
1,505 million franes, the biggest item in the decline 
being manufactured goods. From November tst to 
30th the loss to France represented 65 per cent. of 
foreign trade. Trade with Germany, Austria-Hungary, 
and Turkey disappeared altogether ; that with Belgium 


shrank irom 102 million franes (1913) to 70,000f. 
French exports to Russia fell from - millions to 
140,000! ; imports from Russia from 4o millions to 3. 

* * . * 


; We deeply regret to record that the Editor of our 
French contemporary, the Economiste Francais, has 
lost his distinguished son. M. Pierre Leroy-Beaulieu 
a member of the Chamber, professor at the Ecole des 
Sciences Politiques, and associated with his father on 
the staff of the Economiste, died of wounds on 
January 17th, after displaying the highest skill and 
courage in command of a battery of artillery. 


BANK OF FRANCE RATES. 


serene eeeee SHPO OHO eee ee eee ee 


% 
SOPHO RHR e eee 5 
1 
Coe rccccccescccccccccceseces 6 


3 he following were to-day’s closing prices and the 
Variations on the week :— 


Feb. 15, Feb.8, —_Inc. 
wa 1915, 1915. a 

Three per Cents. ...... 100 : rn : 98 
ussian Fives of 1906. as 2 oe = a ° a :% 
oe ae ns Maen « 1008 ee 4,700 0 ee 4,725 0 onus 25 0 

Comptoir dEscompis., 600°: <.  °. 00 
Great Lyonnais soovee 500 ..1,095 0 ..1085 0 +10 0 
Buses oncier eeeeeees 500 .. 701 0 ee 700 0 oe 1 0 
. Canal weesceceee 500 ..4,100 0 ..4,095 0 + 5 0 
leans Railway ...,.. 500 ..1,135 0 ..1,125 0 410 0 
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«mount to 259 million francs, against 356 million francs : 

as january, 1914. The following table gives the de- f 
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Eastern Railway ...... 
Lyons Railway......+. 
Southern Railway eeee 
Ottoman Bank ........ 
Meridional of Italy Rails 
South of Austria Shares 
North of Spain Shares 
Saragossa POS secccs 
Saragossa Bonds ...... 
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Retters to the Editor. 


THE AMERICAN SHIP PURCHASE BILL. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I am not in the secrets of the German Ad- 
miralty, and am therefore unable to forecast the 
measures which they may contemplate for the purpose 
of giving effect to their proclamation of a blockade of 
British waters. But it is certain that whatever may be 
intended, such a blockade as that announced has no 
place in international law, and it did not need President 
Wilson’s admirable Note to tell us that the destruction 
of a neutral ship under the circumstances foreshadowed 
would be an act of war against the neutral State 
involved. 

But the position now created raises the question : Is 
British opposition to the Ship Purchase Bill to the 
advantage of British interests? It is, I understand, 
based on the argument that such a purchase would 
give Germany money—that money forms the sinews of 
war, and that Germany needs money. Now, it seems 
to me that as ships are property there are means of 
raising money on the security of ships which stop short 
of actual sale. It seems probable, therefore, that an 
exaggerated importance may be attached to this argu- 
ment. 

On the other hand, if Germany needs money Britain 
requires food and raw material, and in the interest of 
the British people and British manufactures the exist- 
ing shortage of shipping, especially of neutral ship- 
ping, should not be increased. 

That that shortage would be diminished by the 
transfer of German ships to the American flag is a self- 
evident proposition that needs no support from argu- 
ment. We have also the assurance of the American 
Government that the ships if purchased will not be 
employed in any way injurious to British belligerent 
interests, whilst any employment at all in any part of 
the world must lessen the pressure on the maritime 
transport, which is at present unequal to the demands 
made on it. 

I bring forward this aspect of the case mainly in the 
interests of British commerce, but there is another 
aspect. I think that the withdrawal of British opposi- 
tion would be a mark of confidence in the loyalty of 
President Wilson and his Government, which is de- 
manded by justice and policy. But in any case it is 
incumbent on us to remember that we are fighting for 
law and justice between nations, and we can make no 
claim nor raise any objection that is not supported by 
law and justice. —Yours faithfully, GraHam Bower. 

White’s, London, February 15th, 1915. 


THE PRICE OF SUGAR. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your interesting article on food prices you 
write : ‘‘ The rise in sugar prices is due, we think, as 
we have more than once explained, to the mistake of 
the Government in purchasing enormous stocks of 
sugar at panic prices soon after the outbreak of war. 
Mr Asquith defended this purchase in one or two brief 
sentences, but the Government is evidently not going 
to repeat the experiment in other foodstuffs.’’ Accord- 
ing to the report in The Times of February 12th, Mr 
Asquith said: ‘‘ Even now the price of sugar in this 
country is approximately the same as it is in the United 
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States of America, notwithstanding the fact that the 
United States have a considerable internal crop as well 
as the advantage of their close connection with Cuba. 
As lately as 1911 the price of sugar was as high as it 
is now.”’ 
It appears to me that if Mr Asquith is correct in his 
statement that the price of sugar here is no higher than 
it is in the neutral market, your argument that the 
| price has been raised by the Government purchases be- 

comes untenable. If, on the other hand, the home price 
is substantially higher than the neutral price, Mr 
| Asquith’s statement seriously misrepresents the facts. 
} In either case the question seems to deserve fuller 
\| treatment than you have accorded it.—I am, Sir, yours 
faithfully, 


Wimbledon, February 14th, 1915. 


W. W. Grea. 


[We explain this matter in a ‘* Business Note.’’—Ep. 
Economist. | 


“RESTRAINT OF PRINCES.” 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The judgment of Mr Justice Bailhache, on 
which your correspondent based his suggestive article 
last week, has caused a considerable stir in the City, 
and upset many preconceived notions. Hitherto we 
had always believed with the editors of Arnould that 

Interdiction of commerce with the port of destination by 


MEANS... ...060 of the possession of the port by an enemy is not a 
peril within the policy. 


; 


Now this very emphatic statement must be written 
off as incorrect, and, on the contrary, a cargo becomes 


destination is in the hands of an enemy force. There 
is little doubt that past judgments are conflicting, and 
Mr Justice Bailhache had to make a choice between 
Seylla and Charybdis. 
and Elliott supports his judgment; but, on the other, 
it is very difficult to reconcile it with the not less 
| parallel case of Forster and Christie. In this case a 
.| British ship bound for St Petersburg was turned back 
|} in the Baltic by the British naval commander—a clear 
| case of restraint of 
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princes—but in spite of 
abandonment to their underwriters, the owners did not 
get a verdict from Lord Ellenborough’s Court. The 
underwriters were not held liable. 

| How this case can be made to differ from that of 
ithe ‘St Andrew,’’ I cannot see, and underwriters can 
scarcely be blamed if they thought that it gave them a 
very powerful argument. But, on the other hand, it 
is not at all clear that there is any valid difference 
between the Rodoconachi case and others of the same 
type. Arnould in his latest edition is made rather 
cunningly to say that the case ‘‘ must be distin- 
guished ’’; but he prudently refrains from saying how 
or why. The distinction doubtless is too subtle to be 
expressed in print. 

The truth seems to be that on this point the law 
is at conflict with itself, and the reason for this 
anomaly is a doctrine which has become part cf our 
marine insurance law, but is, nevertheless, contrary 
to its true spirit—the doctrine that the insurance is 
on the adventure, not on the goods, and that the 
termination of the adventure constitutes a constructive 
total loss. It finds no place in the Act, but it has 
good authority, and must at present be considered 
sound law. Granted that doctrine, Mr Justice Bail- 
hache’s decision follows logically—for the adventure of 
the ‘‘ St Andrew ’’ may fairly be said to have ended 
(not merely to have been retarded) by the restraint of 
princes, since the opening of the Port of Hamburg to 
British ships was at the time of abandonment so remote 
in prospect that no business man would have paid a 
penny for the reversion to the cargo at its port of 
destination. The adventure at which the linseed had 
started was, as a business proposition, terminated, and 
if such termination proximately caused by an insured 
peril is good enough to bring about a constructive total 
loss, then underwriters’ liability is clear. 

But let us carry this doctrine of the termination of 
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a constructive total loss the moment its port of | 


On the one hand, Rodoconachi | 
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the adventure a step further. Let us tak 
hypothetical case of a piece of machinery shj wp 
the other end of the world to fulfil a particular — . 
within a particular time. By one of the tani 
the voyage is seriously delayed, and the snes 
ceases to be of any use for the purpose for which | 
was intended. So far as that piece of machine . 
concerned the adventure has, by a peril within the 
policy, been terminated; the goods are useless, 

a constructive total loss? If it is not, how Can it be 
reconciled with the doctrine of, the termination of th 
adventure? If it is, how can it be distinguished ia 
a claim for loss of market? 


The dilemma seems to me 
to be complete. Loss of market and termination of 


adventure are so closely akin, that you cannot exclude 
_one from the benefit of the law and include the other 

Attempts may be made to distinguish between a 
perishable article like linseed and imperishable articles 
| like machinery. One deteriorates from delay, while the 
other remains unchanged. But that would, I think, be 
bad law. No one could say that the deterioration of 
the linseed while in an English port was proximately 
due to the restraint of princes; it was proximately 
caused by delay and inherent vice—for which there 
can be no claim. Unless we say that delay and in. 
herent vice in such a case are covered by ‘a marine 
policy, we cannot make a distinction between the con- 
structive total loss of perishable and imperishable 
articles which have their adventure terminated by any 
of the perils insured against. 

In short, if termination of the adventure constitutes 
|a constructive total loss, it leads logically either to 
, claims for loss of market or to claims for inherent vice. 


a 








| In other words, it is irreconcilable with cardinal prin- 
ciples of marine insurance law. Perhaps this case will 
lead to a readjustment of the law and an authoritative 
statement that a marine policy is on the goods, not on 
the adventure. It is the only workable plan.—Yours, 
Rs. D. E. W. Grp. 


Liloyd’s, February 18th, 1915. 


RATES OF INCOME-TAX. 


TO THE EDITOR OF THE ECONOMIST. 





Sir,—-The letter from ‘‘ P. M. L.’”’ in your issue of 
February 13th deserves attention, partly because the 
writer helps to confirm an error into which many people 
have fallen. 


The Finance Act, 1914 (Session 2) does not raise 
the tax from December 1st, or even from December 6th 
(which would make to April 5, 1915, one-third of the 
country’s financial year), to 2s 6d in the 4; if it had 
done so it would have been simple, but inequitable in 
the case of interest on Consols and other Government 
and municipal securities and the dividends on foreign 
companies such as those he mentions. Such interest 
and dividends are subject to the deduction of income- 
tax at the rate in force at the time of payment or when 
the amounts are received in this country, and are not 
apportionable to any period, and the effect of raising 
the tax to 2s 6d would be that this amount would have 
to be deducted per £ from all payments after December 
6th ; this would cause the tax on Consols to be 1s 104d 
for the year 1914-15, i.e., two interest payments less 
1s 3d in the £ and two less 2s 6d, and would let off 
Transvaal guaranteed and other stocks, the interest on 
which was paid in two half-yearly payments between 
April 6th and December 5, 1914, for 1s 3d only in 
the £. 

As if to obviate such unfairness the Finance Act, 
1914 (Session 2), says :-— ' 

‘*12,.—(1) (c) Such deductions shall be made in ac 
cordance with regulations prescribed by the Commis- 
sioners of Inland Revenue in the case of dividends, 1 
terest, or other annual sums {including rent) due oF 
payable after the fifth day of December nineteen 
hundred and fourteen, as will make the total amount 
deducted in respect of income-tax for the year equal to 
that which would have been deducted if income-tax for 





a 








February 20, 1915.) 


the year had been at the rate of one shilling and eight- 

“(d) Saale (1) of section fourteen of the Revenue 
Act, 1911, shall apply, in cases where both the half- 
yearly payments referred to therein have been paid 
before the passing of this Act, as if this Act were the 
Act imposing income-tax for the year, and as if one 
shilling and eightpence were the rate ultimately charged 
for the year ’’; which consequently authorises a de- 
duction of only 2s 1d in the 4 on the interest of Consols 
for the two payments after December 6th, making 
1s 8d for the year, and enables such an amount as will 
make up the 1s 8d for the year 1914-15, to be deducted 
from the next interest payments n Transvaal guaranteed 
and oher similar securities and on the dividends of 
foreign companies. 

An alteration of the income-tax during a financial 
year is bound to cause many complex questions to 
arise, and these are sufficiently difficult in the case of 
interest payments; they become more intricate, how- 
ever, in the case of dividends which are not paid at 
regular intervals and which are not uniform in amount. 
With regard to the 10 companies mentioned by 
“Pp. M. L.,’’ the only one whose profits are subject to 
income-tax during the period in which they are earned 
is the Durban Roodepoort, which is an English com- 
pany, and this is put down as having had 2s 1d tax 
deducted from the dividend; the official notice now 
before me says the dividend is to be paid net, and this 
has been the usual practice. 

I do not propose to take up your space by dealing 
individually with the other companies mentioned, but in 
order to make up the rs 8d in the £ it is obvious that if 
an interim dividend has been paid of a smaller amount 
than the final, the amount of unpaid tax on the interim 
payment to add to the tax on the last payment will be 
less than when the interim payment has been larger 
than the clear up, and as an instance among many of 
large interim and small final payments I call attention 
to the United States Steel Company, the first three divi- 
dends on which received in this country after April 6, 
1914, were of $1} each, from which only ts 3d in the 
£ was deducted, while the fourth was $4, so that the 
1s 8d on the $4 and the arrears on the $3? together 
amounted to 4s o4d in the £. 

With regard to altering the financial period, it is 
already customary with most English companies to 
apportion the tax by months; many Scotch companies, 
however, reckon the income-tax day by day in making 
deductions of the tax from dividends and interest.—I 


am, Sir, yours truly, F. F. Matnireson. 
16 Copthall avenue, London, E.C., 
February rsth, 1915. 










PROFESSOR BRENTANO ON WAR AND TRADE. 
TO THE EDITOR OF THE ECONOMIST 


Sir,—-The “‘ relations between trade and the war "’ 
Was the subject of a lecture at Munich University re- 
cently delivered by Professor Brentano. According to 
his view, ‘‘ trade is the younger brother of war,’’ and 
he traces back most of the wars in modern history to 
the old economic unions of small States and cities who 
in the Middle Ages furthered their commercial interests 
by direct appeal to force. This took the form of tariff 
wars, and eventually led to actual military warfare, It 
Was the inevitable result of preventing the free inter- 
change of goods between nations. At last a new 
national economy was constructed, in which the con- 
Ception arose that in commercial exchange there was 
no advantage unless both contracting parties gained 
by the exchange. Thus it was realised that not only 
the .<xport but also the import of goods was worth 
cultivating England was the first country to realise 
this, at any rate, in part, and this caused the wonderful 
§rowth of the British Empire. With freedom of trade 
commerce lost its aggressive character, and the gain of 
one no longer entailed loss for the other. Since 1870, 
lowever, the Professor thinks, there has been a reac- 
ion to the old ‘ mercantile system.’’ The desire to 
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get the better of one’s neighbour by any means in one’s 
power has given rise to treaties of commerce between 
nations which have too often led to tariff wars. The 
Munich Professor complains, however, that England, 
in spite of her free trade system, has not consistently 
conformed to the idea of free exchange, and that 
latterly she has been the foremost in the attempt to 
crush all competition with her. Instead, however, of 
using the tariff as a means of destroying her chief 
commercial rival, Germany, she has (according to the 
Professor) attempted to attain her ends by diplomacy, 
by the policy of encircling Germany, by preventing her 
from acquiring places in the sun for her capital and 
ree markets for her goods. Professor Brentano feels 
Strongly that unless European civilisation is to go to 
ruin, a new spirit must be awakened in Europe—a 
spirit which realises that the wealth and prosperity 
of one does not threaten another, and that exchange 


of the products of man and nature is for the mutual 
benefit of all. M. P. P. 


Stockholm, February 13th, 1915S. 








HIGH COAL PRICES. 
TO THE EDITOR OF THE ECONOMIST. 


S1x,—I am glad to see the letter signed ‘‘ W. R. H.”’ 
in your issue of last week, for my chief object in 
writing to you on the subject of high coal prices was 
to provoke discussion. Since ‘‘ W. R. H.”’ wrote the 
Government has recognised the necessity for an inquiry 
into coal prices, and therefore I wish to deal as 
briefly as possible with his comments on my letter. 

“'W. R.H.’’ says that I should ‘ substantiate my 
facts before arguing from them.’’ This is exactly what 
I did. Let me tell him that the figures I quoted were 
taken from a leading merchant’s office record of actual 
transactions. From the same source a host of other 
quotations could be made to support my instance. To 
this I can testify with absolute certainty from my own 
observations. Incidentally The Times of to-day, after || 
Stating its opinion that the public is being exploited, | 
says :— 








There are very few coal dealers in London who do not obtain |} 
their supplies under contracts made before the beginning of || 
the war at prices varying from 9s 6d to 138 6d per ton, but 
prices at the pit have now risen to from 21s to 22s per ton. The 
opportunity to obtain the higher price has been too much for 
some colliery owners, and while many are still keeping up their 
regular contract supplies, others have informed the dealers that 
they can only carry out a portion of their contract. In one 
case investigated yesterday the notice that there would be a 
reduced supply at the contract price was accompanied by a 
Statement that extra supplies could be sent at a price which 
Was exactly 100 per cent. above the contract price. 
‘“W.R.H.”’ further asks, referring to my charge of 
keeping trucks in idleness :—‘‘ If a seller can raise 
prices by increasing his costs of production, then why 
does he not always do so?’’ The answer is that, 
owing to the war, special circumstances (e.g., railway 
congestion and its moral effect on the public mind) 
exist favourable to the artificial raising of prices to 
absurd levels. ‘‘W.R.H.’’ appears to forget that 
we are living under abnormal war conditions. As to 
““W.R.H.’s” scorn for my proposed remedy of 
maximum prices, I would ask him to read the speech 
of Sir A. Markham, the well-known colliery owner, in 
the House of Commons on Wednesday night. He 
said (see Hansard report) :— 

My remedy is a simple one, but it is one which I think meets 
the case. The Government could, by proclamation under the 
Defence of the Realm Act, provide that no colliery owner should 
sell coal in any quantity at a price exceeding 1s or 2s per ton 
above that which obtained in the 12 months preceding the war. 
Why do I say from 1s to 2s per ton? The output of coal has 
considerably decreased, owing to the large numbers of men 
from the collieries who have so patriotically joined the Colours. 
I do not think there is any class of men who have responded 
so generously to the call of their country as have our miners, 
and, if only for the reason that their wives are left behind and 


have to pay the increased prices which now prevail in the coal 
trade, I think the Government ought to take action. 


My facts as regards pit-head prices, which “‘ W.R. mn.” 
questions, he can easily verify from London merchants’ 
books, if he cares to investigate, and the above 
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remarks of so prominent a coalowner as Sir A. 


Markham confirm me in the belief that my suggested 


remedy was the right one. But the Government 
inquiry will now investigate the whole problem, and 


we may hope that it will find out the fairest way of 


relieving the consumer from the present high charges. 
—I am, Sir, yours, &c., m.. Bon 
London, February 19th, 1915. 


THE BANKS AND SMALL TRADERS, 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your articles invariably furnish food for in- 
struction and reflection. Perhaps reflection is more 
predominant on reading the article on ‘‘ The Bank 
Balance-Sheets ’’ in your issue of January 3oth. It is 
stated therein that money rates are very low, and liquid 
resources big ; also that trade within the country is 
abnormally active. Later on you note that no com- 
plaints are now heard of lack of accommodation for 
genuine purposes. 

Sir Felix Schuster’s statement that ‘‘ all reasonable 
demands that commerce makes on the banks have been 
and are being fully satisfied’’ may be correct if you 
accept without questioning a banker’s view of what 
is reasonable, but it is scarcely accurate to draw your 
conclusion. I referred in my letter to you which you 
published in your issue of November 26th to the articles 
on trade and finance in the Engineer and the Shoe and 
Leather Record. Since then an illuminating article 
appeared in Engineering of December 4th, and similar 
articles can be found in the Automobile Engineer, 
Autocar, and other trade papers, which show most 
conclusively that there are still genuine demands for 
financial assistance unsatisfied. If such demands were 
granted to the extent that they might safely be, the 
money market would not be surfeited as it now is. 
The articles of October 1oth and 30th in the Financier 
and Bullionist revealed an attempt to influence the 
wealthy banks to form a commercial bank, to which 
might be relegated such business as might be quite 
sound, yet not acceptable to the joint-stock banks 
because of the nature of the security offered. This 
attempt failed, and other attempts to found commer- 
cial banks have also failed, not because such banks 
are not urgently needed, but because of the great fear 
on the part of men of substance and high standing 
who have been approached that the London banks 
would not grant clearing and other facilities, and would 
otherwise actively oppose them. These fears are no 
doubt well founded, but if the demand for more liberal 
accommodation is not met by the London banks, it 
will continue and grow more insistent as time goes on, 
until it is met by the formation of one or more of those 
commercial banks of whose establishment you are so 
dubious. This may not happen during the war, nor 
even during the aftermath, but when the replacement 
of the terrible economic waste begins in earnest such 
accommodation must be forthcoming if the smaller 
traders are to have their fair and proper share of the 
prosperity which we believe is to come to us.— 
Yours, &c., M. Wrppowson. 

35 Monmouth road, Watford, 

February rith, 1915. 
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Reviews of Books. 


THE STANDARD BANK OF SOUTH AFRICA.* 


Tue history of the Standard Bank of South Africa was 
prepared by the late Mr G. T. Amphlett, who served 
the bank from 1881 until last year, at which time he 
was assistant general manager. The manuscript history 
of the bank has been very wisely printed by the directors 
in this handsome and excellently illustrated volume. 
The bank was established in 1862, at which time the 
first railway from Cape Town to Wellington was under 
construction. Livingstone and Speke were then ex- 





(@ipseow) Robert Maclehose and Co. 1914. 
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*«The History of the Standard Bank of South Africa.’’ | rarily during the current 





[February 20, 1915, 


ploring the Dark Continent. The diamond fields 
gold mines were undiscovered, and the export of cena 
feathers and mohair had hardly begun. The over 
export trade of the Cape and Natal was worth eas 
two millions, as against 65 millions in 1913. 
history of the bank is told in 11 chapters, the fourth of 
which describes its connection with the diamond fields 
and the eighth its connection with the gold fields while 
the tenth covers the period of the Boer War, 1899-1902 
The last chapter takes us from 1900 to 1913, and we 
cannot help hoping that some enterprising member of 
the staff will be commissioned to prepare a supple- 
mentary chapter, showing how the institution grappled 
with the difficulties of the present war. So little is 
known about the effects of this war upon credit and 
trade in South Africa, that an accurate and detailed 
statement would be of very great interest when the 
censorship is removed and truth is once more allowed 
to reappear in society. 




















BOOKS RECEIVED. 


Rural Housing. By Wm. G. Savage. With 32 illus. 
trations. (London) T. Fisher Unwin. 7s 6d net, 
Free Trade and Protectiontsm in Holland. By Dr A, 
Heringa. (London) T. Fisher Unwin. 3s 6d net. 
The Shadow on the Universe; or, The Physical Results of 
War. By I. M. Clayton. (London) Simpkin, 
Marshall, Hamilton, Kent, and Co. 2s 6d net. 
Thy Tyvanny of the Super-State. By Edward G. Smith, 
(Letchworth) Garden City Press. 1d. 
Money Societies: How They Run and How They Stand. 
By H. Plaisted. (Cardiff) Financial Publishing 
Company. 7d. 
Sell’s Telegraphic Addresses, 1915. By Henry Sell. 
(London) Business Dictionaries, Limited. 25s. 
War Atlas. Compiled and drawn by B. V. Darbishire, 
M.A. (London) Humphrey Milford. 8d. 





NEW LOANS AND NEW COMPANIES. 


The new issues of the current year and date of 
opening of the lists have been as follows :— 


Total First Further 

Nominal Cash Payment Lia 

Capital. Subscription. Thereon. — 
£ £ £ 


Amount previously recorded....  .. .. 840,096 
ISSUES OF THE WEEK— 
Bournemouth and Poole Elec- 

tricity Supply, % Second 

Pref., £10 (Feb. 13) ........ 25,000 .. 25,000 .. 2,500 .. 23500 
Imperial Russian Government 

Sterling Treasury’ Bills 

dated Feb. 23, 1915, and 

payable Feb. 22, 1916, 

issued at 95 %, repayable 

C6 iva ckisdndecsthodscans 10,000,000 .. 
Furness - Houlder Argentine 
Lines, 5 % lst Mort. Debs., 
issued at 95 %, redeemable 
at 101 % by drawings in 
equal annual instalments 
over a period of 10 years, 
commencing March 1, 1917 


(Heb. 18)... cccccsseccevccecs 500,000 .. 975,000 .. 50,000 .. 425,000 


«+» 10,000,000 .. 9,552,500 .. 447,509 
Total offered for subscription to date | ——s for subscription for the 
whole year— 


1914 wecccccececeseeees £512,522,633 
3 . 196,536,988 


. 9,500,000 .. 











£10,840,096 | 
65,819,919; 1913 
meses) jan 
33,855,282| 1910 "re"" 967;408,380 
. 49,315,450 1909 eee ereeeeeeereeere 178,760,999 








NEW CAPITAL ISSUES. 


Imperial Russian Government Treasury Bills.— 
Issue of £10,000,000 sterling one-year Treasury Bills, dated 
February 23, 1915, and payable February 22, 1916, at the 
Bank of England. The price of issue is 95 per cent.—a fixed 
discount rate of 5 per cent. The bills, in the present condi- 
tion of the discount market, were most acceptable, and the 
application list was closed at noon on Monday. ; 
Treasury Bills (British Government).—Tenders will 
be received at the Chief Cashier's office, at the Bank of 
England, on Tuesday, the 23rd instant, at one o'clock, for 
Treasury Bills to the amount of £20,000,000, of which 
£6,000,000 will be in replacement of bills paid off tempo- 
hunnelal year, and {14,000,000 
be an issue under the War Loan Act, 1914, in part replace- 
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Il. 


of 


February 20, 1915.] 


mee ts of £1,000, £5,000, or £10,000. The 


 preary 27, 1915, and will be payable as to {10,000,000 at 
six months after date, viz., on August 27, 1915, and as to the 


remaining £10,000,000 at 12 months after d 


February 27; 1916. 


Houlder Argentine Lines.—Issue of £500,000 
at. ent mortgage debentures at 95 per cent. The 
orised share capital is £1,000,000, of which £400,000 have 
been allotted payable in cash, at par, and the balance of 

The debentures will be 
secured by a trust deed creating a first specific mortgage 
on five new twin-screw refrigerating steamers and a floating 
These five ships, in conjunction 


auth 
£600,000 will be held in reserve. 


charge on the undertaking. — 
with four R.M.S.P. boats, will perform a weekly 
the Argentine, but the directors have issued a 


that it must not be assumed from the prospectus that the 
R.M.S.P. is interested in the particular meat contracts 


from which the new company is to derive 


The steamers are to be built at contract prices amount- 


ing to £893,000, and it is estimated that at 
tract prices the cost would be {£100,000 
this. From the statutory information, it 


the contracts bear various dates between last July and 
November. The annual profits from the five vessels are 


estimated to exceed £110,000 before allowing 


The debentures are guaranteed by Furness, Withy, and Co. 
while any of the steamers are out of commission. The 


debentures are to be redeemed at 101 per cent. 


annual instalments from March 1, 1917, by drawings. There 
is, therefore, a considerable bonus attached to them, speeu- 
lative only as regards the date of its realisation. The last 
bonds to be redeemed, however, will give the holder very 


nearly 5} per cent. upon his investment. The 


subsidiary of powerful interests, and the debentures should 


be safe enough. 





TO READERS AND CORRESPONDENTS. 


The Editor of the Economist cannot undertake to 


communications, but will endeavour to do so if they are 
accompanied by a stamped and addressed envelope. 


Communications must be authenticated by the name of the writer. 





PUBLIC INCOME AND EXPENDITURE. 


REVENUE AND OTHER RECEIPTS 


Total Receipts into; 
the Exchequer from 


Estineate | ———————— 
forthe Apl. 1,'14, Apl. 1,13, ~~ BE BIPTS. —\ 
Year to to 
1914-15. Feb.13, Feb. 14, 
1915. 1914. 
Balances in Exchequer on naa a 
lst April :— £ _ 
Bank of England ...... ee 9,349,052 5,389,135 
Bank of Ireland ........ ‘ 1,085,467 940,025 
aan 10,434,519 60 
REVENUE. ey 
CUStOMS ........ceeeeeserees 34,950,000 32,110,000 30,512,000 
Excise babdshepnedacendacaus 38,950,000 35,225,000 34,461,000 
Estate, &c., Duties.......... 27,770,000 23,458,000 24,449,000 
ome silabeeeeuioadcetahs 7,575,000 6,613,000 8,470,000 
MD BOs cccccccsoseecece } 
eee j 2,700,000 1,470,000 1,660,000 
Property & Income Tax & 
BET TAE......00.ccc00e . 61,481,000 40,882,000 28,569,000 
Land Value Duties ....... 350,000 = 291 577 
IDL dS dontaccceseh cca 29,530,000 24,700,000 26,150,000 


Receipts from Suez Canal 


Shares and Sundry Loans 1,370,000 981,134 1,542,928 
4,000,600 


Miscellaneous .............. 5,344,692 1,983,599 
Revenue. ...........+04. 209,206,000 169,314,826 158,804,527 
Total, including Balance .......... 179,949,345 165,133,687 


OTHER RECBIPTS, | 
Repayment of Advances for Bullion ..| 2,820,000 900,000 
Repayment of Advances for Interest on 

Exchequer Bonds under the Capital 
oie ene Act, 1904...... . 121,827 _ 121,827 
r S (net amount) ..... - 45,850,000 5,000,000 
For War Stock and War eng a 





Under Telephone Transfer Act, 192] a 32 9,249 
Se Telegraph (Money) ye 1913 .. 2,450,000 = 
. my wae Office (London) Railway 
Onder Land Registry (New Buildings) 
East ‘Africa’ Protectorate ‘Loan Re| — 
— on account of Principal and 
ene o220sarcrsesssesscecseneeoes 2,115 2,115 
—_ Pri aan Repayment on Account 1 
Canal Drawn S te eee SSCOSCOCOSCOOOO! 
Chita tndammitye nett ccs} 2 grtgoe 
Temporary Advances :— ~. 
Deficiency ....,......... eesaseseseee| co | 9000000 
“ Means (including Treasu 
8 in 191415 and | 
£6,500,000 in 14) .........+..-+ 201,161,000 10,000,000 


TOE: Ricutsinnisiscckendides . -«+ 517,518,792 187,162,913 


_1915. 1914. 
£ - 
1,004 663 
950,000 1,049,000 
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t of bills issued for Ways and Means. The bills will be 


will be dated 


ate, viz., on 























service with 
notice saying 


its revenue. 
present con- 


more than 
appears that 


depreciation. 


by 10 equal 


company is a 


return rejected 


Week Week 
ending ending 
"= 13, Feb. 14, 


900,000 1,000,000 
24,875 oa 
100,492 547 
“9,260,367 7,050,547 
70,000 50,000 
2,500,000. 
215 2,115 
a 571,607 
“asa aen 7674268 





upple- to to | ending ending 
mentary Feb. 13, | Feb. 14,| Feb. 13, Feb. 14, 
Grants). 1915. | 1914. 1915. 1914. 
Permanent Charge of Debt 20,730,000 19,153,284 18,991,134 4 2na 
Interest, &c., on War Debt 3,443,000 ret as - 
mprovement Fund .. 256,25 
mente a ar Taxation) et, ee er 3 7 
mcounts, Bo. ......200006 885, 6,956,884 7,326,348 0,380 
Other Consolidated Pand| —— ; ; 8 
. ane neces Sesbensacacs | 1,706,000 1,517,756 1,517,407 wa ee 
pply Services ....... «+++ + 495,288,000 387,508,081 132,904,382 13,797,462 3,316,196 
Expenditure .......... 532,617,000 417,210,988 161,849,333 15,807,842 3,609,365 
OTHER ISSUES. 
For Advances for Bullion ............ 2,925,000 950,000 * 
For Advances for Interest on Ex- = 
chequer Bonds under the Capital 
Expenditure (Money) Act, 1904 ..../ 121,827. —_—:121,827 +e *° 
Under Telephone Transfer Act, 1911. . ae 3,279,249 “- . 
Under Telegraph (Money) Act, 1913 .. 2,750,000 + 250,000 ee 
Under Post Office (London) Railway 
WIE ei cdbth thes eancukancccauwe 97,000 6,000 + *e 
Under Land Registry (New Buildings) 
PP aa ndadstaidaciesccecccusien< we 10,000 
go Military Works Acts, 1897 to a ih 
SOP O Pee ee eeeserseseresessessees 20,000 ee 
a Fann lees 6, issued under uy 
m 9 of the Finance 
Old Sinking Fund, 1910-11 oe — aes 
Issued under the Finance Act, 1911: — 
Section 16 (1) (b)..........eee0s eee 85,0C0 88,500 ee * 
I MEO iv iciiccciccesacd 85,000 ** + ee 
Old Sinking Fund, 1911-12:— 
Issued under the Anglo-Persian 
Oil _Company (Acquisition of 
Capital) Act, 1914 ..........cccee. 751,000 os ee ** 
East Africa Protectorate Loan Repay- 
ments, issued to reduce Debt under 
the Finance Act, 1911 .............. ‘ 2,115 2,115 
Cunard Loan Repayments — Issued 
to reduce debt under the Cunard 
Agreement (Money) Act, 1904 ...... 130,000 130,000 = “* 
Suez Canal Drawn Shares, issued to 
reduce Debt under the Finance Act, 
DE Peswicbiinesenindivepesshinaveis | 12,505 8428 o 
China Indemnity, issued to reduce 
Debt under the Finance Act, 1906 .. oe 571,607 571,607 
Temporary Advances repaid— 
I ian cu Riri eked ee 2,000,000 ** ee 


Balances in Exchequer :— 


Bank of England...............+-- 35,696,514) 7,297,775 —2,199,980 +3437582 
tg ae 954,958, 762,081—  45,386+ 55,800 
ss alatilcaania 36.651,472 8,059,854 —2,245.360 + 3491152 
Treasury Bills outstanding on February 13, 1915:— £ 
Bilis issued by Public Tender .........0+e+eeecerereeece 90,00 1,000 
Bille otherwise issued. .......ccccccccccccccccccasccecece 6,350,000 
Total .ccccccccccesccccess 96,350,000 


Telephone Transfer Act, 1911, in part payment of the purchase money of the 
National Telephone Company's undertaking. This transaction does not 
appear in the above statement as it did not involve any Exchequer receipt or 
issue of cash. 
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EXPENDITURE AND OTHER ISSUES. 


Estimate 
forthe Total Issues out of 
| Year the Exchequer to | 
| 191415 meet Paym’ntsfrom) -— Issues. —~ 


Cares Api. 1,'14, Apl. 1,°13, Week Week 





Ways and Means (including Treasury 
Bills £1,000,000 in 1914-15, and 
£6,500,000 in 1913-149 .............- 56,621,000 10,000,000 oe 


480,867,320 179.103,059 14,077,842 4,183,087 


Feb.13,'15 Feb 14,14 Inc.orDec for Week 





On May 20, 1913, Exchequer Bonds for £380,000 were issued under the 


Treasury, February 15, 1915. 





POSTPONED DIVIDEND PAYMENTS. 


The following table shows the various companies that have 
issued announcements postponing or cancelling their dividend 
payments :— 


Description of Dividends to be Postponed 


Name of Company. or Cancelled. 


























James Dunlop and Co. | The directors regret that the trading results have 
| been unfavourable, and that they are therefore 
unable to recommenda dividend on the ordinary 
shares. This is due to extreme competition, 
| high rate of wages, and the effects of the war. 

Marbella Iron Ore .... | Although the accounts show a profit, the directors 

} do not think it advisable to declare any dividend. 

Balmeanch Glenlivet - is proposed thatthe arrears of the preference 

Distillery ....00..02 | share dividend to August 31, 1913, ve cancelled on 
condition that from that date the shares shall be 
entitled to cumulative dividend at the rate of 6 
per cent. before any distributiom is made to the 
ordinary shareholders, instead of 5 per cent. as at 
present. The dividend is in arrear as from 
February 28, 1907. It is understood that a year’s 
dividend to August 31, 1914, will be paid as soon 
as practicable. 

Financier & Bullionist. | The latest report states that the elosing of the Stock 
Exchange for several months and the general 
disturbance of business owing to the war have 
sericusly influenced the revenue of the company, 
but, owing to various economies effected by the 
management in the production of the Financier 
the loss for the year is only £2,477. The last 
balance-sheet showed undivided profits amount- 
ing to £10,989, but the directors, in view of the 
uncertainty existing as to the duration of the 
war, have not considered it advisable to distribute 
any portion of this by way of dividend. 

International Ice and | Latest report states that, owing to the restricted 

Cold Storage ...... trading conditions in the Port of Southampton 
consequent upon the war, there was a decrease 
of revenne of £1,636, resulting in a deficit in the 
accounts of £629. In these circumstances it is to 
be regretted that it will not be possible to pay a 
— upon either the preference or ordinary 
shares. 
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ANALYSIS OF BALANCE-SHEETS. 





SELFRIDGE AND CO. 


January 30, 1915. 


LIABILITIES. 














ASSETS, 
BRITISH OIL AND CAKE MILLS. Amount, Ine, or Dec. Aeneas tie 
December 31, 1914 £ £ s.. 
, “ Ord. shares .... 500,000... Purchase con- & 
LIABILITIES. ASSETS. Pref. shares.... 700,000 .. + 300,000} siderations .. 782,454 
Amount. Inc. or Dec. Amount. Inc. or Dec. | Debentures .... 375,200 ..— 17,000] Leaseholds.._- 150,317 ** +s 
+ + 4 x Interestondebs. 6,270 .. — 100} Freehold props. 14.000 *" + 150,317 
Pref.shares.... 630,000 .. ee Property, plant, Mortgages...... 1656 .. + 158.656] Cost of building 3€9.166 *° 
Ord. shares.... 619,000 .. con GC. .......20 1,733,445 .. — 17,132 | Creditors and Fixtures, &c. . enon ++ + 32652 
Mortgages .... 37,873 .. — 8,751) Expenditure on ere 333,475 .. + 108,750} Furniture, &c... 14742 °° ; 18817 
43 % BED. occese 595,389 . o-. ae 15,594 oo + 13,721 Profit........ . 65,890 na Te 24,494 Vans, eo 12'432 4,624 
DN. cossaese 198,174 .. — 198,697) Investments .. 18,954 .. ia Stocks....... 217'613 + 842) 
Deposits ...... 129,841 .. — 1,886) Bills received.. 744 2. + 688 Debtors... 200'847 °° + 19,933 
| Creditors ...... 176,421 .. — 50,852/ Stocks ....... .. 450,917 .. — 251,829 T.Lioyd and Go. 235'397 °° + M0,603 
Reserve ...... 310.000 .. + 20,000! Goodsintransit 38,117 .. + 27,746 Payments in ad- , + + 235327 
Special reserve 13,327... + 13,327| Goods in enemy VEMROS eo ccscves 5,139 
Profitand loss.. 74,782 .. + 12,276 | CS 13,327 .. + 13,327 Preliminary out- :* 
Trade debtors 420,836 ..— 29,360 AYS ..... 5,755 
Otherdebtors.. 17.736 .. + _ 6,627 IE dascxinee * i'n aoe 
Cashatbank.. 74,375 .. + 21,520 hme pm. =o ° ee 
Cash in hand .. 762..+ 109 Total ...... 2,139,491 .. + 584,800] ‘Total... 2,139,491 .. + 584,899 
Potal ...00. 2,784,807 .. — 214,583 | Total ...... 2,784,807 .. — 214,583 IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN AND 
IRELAND). 
MAPLE AND CO. October 31, 1914. 
December 31, 1914. LIABILITIES. ASSETS, 
LIABILITIES. | ASSETS. Amount. Ince. or Dec. Amount. Ino. orDec 
Amount. Enc or Dec. | Amount. Ine.orDec. | Cum. pref. £ z £ So 
£ z £ shares...... 4,959,249 .. oa Land, &c..... 1,419,467 .. — 5,403 
Pref. shares .... 1,000,000 .. _ RN cca wiatentanes 92,340 .. —101,526 | Pref. ord.shrs. 5,260,469 .. eo Goodwill, &c. 9,428,335 .. — 3,107 
Management ey eee 10,241 .. — 15,699 | ‘‘ A” def. ord. Invest ments 
SD. ocnnsses 200 .. ee Sundry debts .. 1,090,272 .. + 3,994 shares...... 2,638,218 .. ‘ (ass. cos.) .. 1,771,168 .. — 165,069 
Ord. shares .... 1,000,000... .. Stocks, &c. .... 1,460,356 .. — 6,586 | “B" def. ord. 2,784,499 .. + _1,500/ Stock-in-trade. 6,468,842 .. + 896.702 
34 % deb. stock. 500,000... - Freeholds and Creditors,&c.. 965,308 .. + 78,296| Debtors 1,985,627 .. — 23,763 
4% deb. stock.. £00,000 .. on leaseholds.... 1,057,255 .. + 10,518 | Bills payable, Payments : 
Reserve ....2.00 707,000 .. + 3,309} Horses,vans,&c. 28,299 ..— 6,941 Ds. ssccavas 405,700 .. + 55,859) advance.... 467,791 .. + 98,33 
Invest. reserve . 10,000 .. _ Plant, Oc, ..00.. 62,75} .. —  85C | Prov. for pen- | Bilis receivable 2,442 .. — =1,192 
- 7,753 .. — 6,034| Investments.... 60,000 .. ee sions, &c. .. 661,230 .. + 58.770 | Investments .. 1,254,020 ., — 443,24] 
Sundry creditors 64,757 .. — 34,368 Gen. reserve . 5,250,000 .. + 1,000,000; Loans, &c..... 517,960 .. — 100,000 
72,337 .. — 79,907} Profit and loss 1,616,609 .. + 58,019) Cash ..... 1,225,650 .. + 979,182 
3,862,047 .. —117,009 Total ...... 3,862,047 .. —117,000 Total .... 24,541,282 .. + et Total ....24,541,282 .. + 1,232,444 










Union Pacific ........ 
Wabash Pee et eeeeeee 


Period. 





























Ending 


RAILWAY TRAFPIC 









































a 
Net. (Inc. or Dec. 


Trade creditors 
Profit and loss 
oo a 
AMERICAN RAILWAYS MONTHLY STATEMENTS. 
Name. Gross. (Inc. or Dec. 
|_|} 4-4 |-4- 1-4 — 
Imnth Nov. 30; _ 387,000 — 113,000 87,000,— 54,000 
Alabama Gt. Southern*{ | 5 mnths 30} 2,064,000 |— 289,000 | 444,000]- 159,000 
| 1manth iDec. 32} 9,702,000 |+ 5,664,000 | 3,511,00C/+ — 460,000 
Atchison, Top., & 8. Fe. {| 6 mnths 31} 61,101,000 | 3,195,000 | 22,419,000] + 2,606,000 
| 1mnth 31} 3,074,000 |— 557,000 | 997,000— 319,000 
Atlantic Coast Line ..1| 6 mnths 31] 15,007,000 |— 2,447,000 | 2,432,000|— 1,689,000 
| 1 mnth 31| 6,674,000 |— 3,379,000 | 1,881,000— 238,000 
Baltimore and Obio*..}| 6 mmths| —31| 87,136,000 |— 6,518,000 |35:005,900|— 1,274,000 
. §| lmnth 31| 2,936,00C |— 278,000}  832,000,— 70,000 
Chesapeake and Ohio*.} | 6 mnths 31] 19,519,000 + 523,000 | 5,733,000\— 303,000 
| Lmnth 31} 6,474,000 \— 239,000 | 1,547,000 85,008 
Chicago & N. Western. . | 6 mnths 31} 44,533,000 |— 2,202,000 | 12,221,000/— 1,228,000 
| Imnth |Noy. 30! 7,993,000 |— '458,000 | 3,014,000\+ 69,000 
Chic., Burl, & Quincy.) 5 mnths 30| 42,065,000 |— 1,873,000 | 16,327,00%/— 54,000 
{| lmnth |Dec. 31) 7,282,000 |— 517,000 | 1,826,000 815,000 
Chicago, Mil.,&8t Paul") 6 mnths 31| 48,790,000 |— 1,583,060 | 13,906,000|— 1,196,00¢ 
| lmnth |Nov. 30) 285,000 | 57,000 | + = 119,000; — 28,000 
Cuba Railroad*.......-1| 5 mnths 3C| 1,603,000 — 132,000;  656,000I— 92,000 
-/|.lmnth |Dec. 31} 1,868,000 |— 4,000 | $18,000) + _ 191,000 
Delaware and Hudson* ) 12 anthe 3i} 22,677,000 | - 1,532,000 | 7,473,200,— 1,352,000 
1 mnth 31| 1,631,000 |\— (234,006 | '501,000+ — 3:,C00 
Denver and BioGrande{ | 6 mnths 31} 12,197,000 |— 1,224,000 | 3,642,000 51,000 
| Imnth |Nov. 36} 4,715,000 |— '353,000} 884,000 106,000 
Brie Railroad .......-4| Smnths| | 30} 26,668,000 |— 784,000 | 6,472,000+ 422,000 
| lmnth jDec. 31] 4,596,000 |— 1,082,000 | 1,535,000, 113,000 
Great Northern ...... | 6mnths 31] 40,280,000 |— 5,630,000 | 20,899,.001+ 224,000 
; [math 31} 5,255,000 \— 685,000 | 1,176,200— 208,000 
Illinois Central ...... | 6 muths| 31| 32,623,000 |— 2,033,006 | 6.293,000,— 193.000 
es 1lmnth |iune X 349,000 |— 504,000 | 5,000|\—  315,06¢ 
Intereceaniec of Mex.* .} 12 mnths 30} 9,146,000 |+ 24,000) 2,734,000,— 521,008 
[immth (Dec. 31] — 839,000 — 87,000 |  238,600|— 060 
Sa eect dak Wor. 3) Se |=, Stakes | es Bele 
imnth |Nov. 30; 3,8% a : 24,000! + / 
Lake Shore &Mich. 80."} 1] mnths 3% | 47,477,000 |— 7,325,006 | 10,464,000! — 3,105,000 
| Lmmth |Dec, 31) 3,211,000 — 72,000} — 4/9,003— 1, 
Lehigh Valley ........ | 6 mnths 31 22,117,008 = 6,125,000. — 512,080 
1 moth 31} 4,137,090 |— 1,024, 1,000) — 
Louisville & Nashville.) | 6 mnths 1! 26,844,000 |— 4,890,000 | 5,429:000— 1,875,000 
1 lmnth iNov. 36 2,441,000 — 385,600 j 854,00C/— 149, 
Minn. St. Paul (Soo) .. +) é mnths! 30 15,457,000 a 762,06 4,617,000)— —mea0e 
| lmnt | Dec, 3 2,921, i+ ’ ’ | ’ 
Miss, Kansas, & Texae®{) cits 31 17,202,000 |— 278 000 | 8,427,000,+ 558,00 
| lmn 31) 4,741, _ 5 000) — ¥, 
Missouri Pacite .... {/Gumths| 31) 31,228.98) |= BEE, 000, 7.9.900+ 51,000 
| lmn Nov. 30} 7,832, |= ’ 601,000) + is, 
New York Central .... ‘1imnths| - 30 87,947,900 | 7,948,000 17,494,000) + 125,000 
} 5,1 — ’ ' dy ’ _- 
N.Y., N. Hav., & Hart.* \ os bas 000 ls 1,980,000 | 8,854,900) — 510,000 
673,000 |— 1,000 103,000 11,000 
N.Y., Ontario, & West.* 4,930,000 | 8009 | 123290 ¢ 3000 
1 4, i ’ 1, , — it) i 
eta ames ieee | Sena See 
4,680,000 \— 1, | 1,712,000\— — 486, 
Northern Pacific ...... 35,680,000 4,588,000 | 12,579, I- 1,639,000 
Pennsylvania 8: : 18,160, 3 3 
Bast of Pittsburg. 31 241,508,000 000 
West of Pittsburg} |; 31} 111,724,000 
Pitts., 0. C., & Bt Louis. settee 
74 
Phita, & Reading Rly.* attest on 
Phila. & BR. Coal & Iron* Bre 
5,602,000 193,000 | 876,000) 
Cee sane eee | Sect 
Air Line .... 8,545,000 — L6enene 1,805 Sid 
Southern — 1,51 - 
e Cee eeereweee — 4,216,000 6,945, Lae 
Southern Pacific ...... oe | aeeeent— 
000 


RETURNS. 


OTHER MONTHLY STATEMENTS. 


























Name. Period. |Ending| Gross. [ine or Dee.| Net. pares 

7 Se ee i? eo?) 6. Ue oe 
Canadian Northern* ..{] [Tinths| "" 3| dasvso0| —3,saneoc| atacamte aha 
Canadian Pacific® ....{] Siinths| 31 559 8.00 T1s548.000| 18ers oor — Fsetamn 
Grand Trunk Bystem*{/,1 Tanths| \ "” 30| 8,587,000] — 2878400] Lone sed = ner 
Mossan Ramey ..{/ Haut 3) Ge TR) Re a 
Navona ot Mento {| FREER S) ARS TAMRNY oat 


* Net earnings before deducting taxes. 


INDIAN, COLONIAL, AND FOREIGN RAILWAYS WEEKLY 


Name, 


INDIAN. 
Assam Benga 
Bengal & N. 
Bengal Nagpur. . 


Rc sccenasansa 
East Indian ...... 


Madras & 8. Mahr.|16 weeks Jan. 7,20,000}— 
South Indian ..../16 weeks 4,51,743 
CoLonIaL. 


Canadian Northern 32 weeks! Feb. 


Canadian Pacific .. 
Grand Trunk .... 
Grand Trunk Pac. 
Grand Trunk West. 


Mashonaland 


Forgias. 
Antof OF ceness 


Argentine N. E. ..|33 weeks 
Argentine Trans.. ./3. weeks|Jan. 
B. A. and Pacific . .|33 weeks) Feb. 
-+--|23 Weeks) Vec. 
B. A. Gt.Southern|35 weeks! Feb. 


B. A. Central 


= | 
estrn 
..|16 weeks 
Bombay, Bar.& C.1|13 weeks 


\20 weeks) Feb. 
G. Indian Peninsula|18 weeks 


| 6 weeks 
Detroit, Grand H.| 

..../ 1 mnths} Aug. 
Rhodesia Railways!1l mnths! Aug. 


RECEIPTS. 


| Mil 
Period | Ending age. 








ana 
t 












15 weeks/Jan. 
15 weeks 


Feb. 
Jan. 





9 weeks 


5 weeks 


6 week 


7 weeks Feb. 


_ Rewipts ter Total Receipts, 


8, 39. 100\—3 





f 


Re. 
51,14,978 — 


49 35.840 — 


70,66,850 — 


806,768|— 
66,330| — 
166,716\+ 
65,226 + 
662.290| — 
897,470|— 


ae | eS= | 115. —| tS. 
Re | Be oe 


1,37,000|— 6,834] 19,02 907\— 
4:11,010)-+ 27,338! 

8.08,000|— 47,000) 1,1¢°74,000 — 
2,86,00 |—1 58,000) 2,09,05,000 — 
4,24,912)— 21,865) 

24,43,000, 4-265,000! 3,°9 32,000\— 
1 £1100] 2.88, 77,464 — 
45,943) 1,12:07,282 — 
56,718) 


2,05,369 
7,29,951 
10,532,000 
27,38,000 
oe 81,542 


59,99,829 
6,55,566 
6,66,100 


& 
56,400) 11,405,525|— $4,145,075 
98,000 64,920, 000) — $21,767,008 


107 
% 121 
4,171 










Fae ha Feds Oe 
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MATHER AND PLATT. 
December 31, 1914. 


LIABILITIES. 


Amount, Inc. or Dec. 
£ & 








ASSETS. 


Amount. Inc. or Dec. 
£ z 





oe Land, buildings. 

je ey aa. plant, &c. .... 597,404... + 7,572 
Ord, shares ---» SOO) ** 4 50,000| Investments... _ 87.937 .. + 19,340 
ios css fe5'613 .. —- 61,651| Stock-i-trade .. 231,909 |. — 22/057 
ran... 37... +  24| Debtors ...... * 5441466 |. — 65,752 
Une ond loss .. 121,839 |, — 38,191] Cash and bills .. 85,773 .. + 9,019 

Total ....+- 1,547,489 .. — 49,818 Total ...... 1,547,489 .. — 49,818 

MERCANTILE INVESTMENT AND GENERAL TRUST. 
January 31, 1915. 
BILITIES. ASSETS. 
— Amount. Inc. or Dec. Amount. Ine. or Dec. 
£ 
.. 1,500,000 .. Investments... - ee + 239,599 

oot ee oie 100,000 aa aod Calls not due. 31,166 . 10.090 
rt , deb. stock.. 1,500,000 .. + 44000/ Sales... ...... nil ..— 68.054 

% deb. stock 1,500,000 .. + 128,516 Loans ccosceee 49,147 .. + 27,591 
ai payable.. 31,166 .. — 10,090} Outstanding 
Cap. reserve .. 375,000 .. os accounts . nil nw 2 
Db. int.accrued 27,287 .. — WRT CORD cccséscees 90,379 .. — 44,303 
Superan. fand.. 1379 .. + 229 
Sun. accounts.. 640 .. + 390 
Unclaimed iivs. 2,040 .. + 367 
Revenue acct.. 105,869 .. - 17,769 : 

Total ....+- 6,541,381 .. + 145,501 Total ...... 6,541,381 .. + 145,501 | 


BRADFORD DYERS’ ASSOCIATION. 





December 31, 1914. 
| 























LIABILITIES. ASSETS. Scottish Temperance ...... 
Amount. Inc. or Dec. Amount. Inc. or Dee, Tea and Rubber. 
£ 2 ae 2 £ British Borneo Para Rubber’ 5 % 
Pref.shares ....2,500000 .. Land, buildings, SE SI wor cctnctcuees 5 % 
Ord. shares ....1,356,477 .. BO ..cceccecees 5,237,198 .. + 35,462} Jong-Landor Rubber ...... 5 % 
Deb. stock ......1,453,750 .. Stock-in-trade .. 409,947 .. + 98,073 New Crocodile River (Selan- 
Interest accrued 29,075 .. Sundry debtors... 289,035 .. — 7,601 gor) Rubber ............ ia 
Divs. and int. Reserve fund in- Pabbojan Tea ............0. 5 % 
enclaimed —— a = : a a oun : 130,000 .. +. Yam Seng Rubber.......... a 
Sundry cre itors . ee . ler invest- Minin om ni hs 
Depr'ciation fund 90,000 .. + 90,000 WE cccsascs 132,928 .. — 857 | Alaska ae wana Mining 
perertenente fens 30000 .. oe GORE ékcéscecsccs 295,429 .. + 14,470) Alaska Treadwell Gold Mng 
Reserve fund.... 55372 .. + 700CO Alaska United Gold Mining .. 
Profitand loss .. 251,794 .. — 63,721 Great Boulder Proprietary.., 9d p.s. 
ee ee ee tC a 
Total ...... . 6,494,537 .. +139,547| Total ........ 6,494,537 .. + 139,547 | Mysore Go'd..........0.... a 
LONDON GENERAL OMNIBUS. Nundydroog Company...... a 
December 31, 1914. Sons of Gwalia ............ 6a p.s 
LIABILITIES. i ASSETS Witbank Colliery .......... ee 
Amonnt, Inc. or Deo. | Amount. Inc. or Dec. Other Companies. 
£ £ £ Antrim Iron OTe. «- sees eens .* 
Ord.shares .. 1,600,48@.. + 450,000 Land, build- Ardath Tobacco Co. ........! «- 
44 % first deb. ings, &c..... 1,214212 .. + 66,418 | arnott and CO. se eeereereees 8% per 
stock ...... 978,782 .. — 21,218|Stock-in- trade 1,844,040 .. + 059 1166 | Assets Co......-..-0+++-++-- “° 
5% cum. ine. Debtors ...... 457,000 .. + 374,013 | Barlow and Jones .......... *: 
stock ...... 1,000,000 .. si Cs candeuse 391,292 .. — 38,980) Barnsley Brewery..........| 6 
Creditors .... 836,565 .. + 256,512 Investments.. 214,615 .. — 91,355 | Bede Metaland Chemical ..| .. 
Reserve .. 435,000 .. + 165,000 Goodwill, &c.. 788,472 .. + 189,091 | Ben Mclachlan and Co. .. 
44 % deb. sink- Discount on Beyer, Peacock, and Co..... 
ing fund 21,218 .. + 21,218) deb. issue .. 155,000 .. + 155,000 | Bradford Dyers’ Association 
Profit andloss 192,586 .. + 43,341 | British eee pes 
———— | a } 5 g n 8 see) 
Total .... 5,064,631 .. + 914,853/ Total .... 5,064,631 .. + 914,850 | a Cake Mills.. 
HARROD’S STORES. rrr rrr 
January 351, 19114. Electrical Distribution of 
LIABILITIES. ASSETS. PE ocdccedesssncs 
Amount. Inc. or Dec. Amount. Inc. or Dec. | Eley Brothers .............. 
£ £ | Great Western Colliery ....} 
Ord. shares 600,000 .. Property, good- Halley's Industrial Motors. . 
Pref. shares ....1,200,00 .. +700,000! will, de. ...... 000 .. . ey Mie PO cdeciedd secs 
Founders’ shares _1,400 .. Brompton road PRION a ccctccecececese 
Undiv. profit.... 18,997... + 1 ,982 leasehold...... 1,165,998 .. — 2,733} H. W:liiamson ........... 
Deposits, Giicess 821,256 .. + 14,899! Sun. leaseholds.. 163,119 .. + 46,952 | International Investment. 
Sun. creditors .. 257,912 .. — 15,818} Freeholds ...... 759,897 .. + 5,509 | Trust, Deferred ........ 
Reserve . 1,524,739 .. + 49,284) Plant, &e. ...... 490,283 .. + 4,389) J.and R. Allan ............ 
Pension fu nds ., 43,356 .. + 7,147! Horses, vans,&c. 34,716 .. + 8,276! Jeremiah Rotherham & Co 
Sinking funds .. 119,782 ". + 14,499| Sun. debtors .... 457,143 .. + 43,207 | John Grayand Co........... 
Unel dive neeeees 3,417 .. + 801| Investments .... 839,752 .. +699,565 | John Oakey and Sons ...... 
Profit and loss.. 254,50. .. + 8,820| Stocks .......... 639,363 .. + 63,925| Kensington and Knights- 
| Unexp. insur.... 4,600 .. — 220 | bridge Electric Lighting 
QO. ccceccceses 203,489 .. — 87,197} Learoyd Brothers and Co.. 
a ay eg Senne - mm'E EdeGree nO C6. 2... 2cscccee 
Total ,...0. 4,840,360 .. + 781,614 BE cake 4 848,260 -- +781,614 | Linoleum Manufacturing .. 
Mather and Platt .......... 
| Merchants’ Trust .......... 
ORUSHING RETURNS. ree 
_ (For last calendar month, except | where otherwise stated.) | Municipal and General 
ss eee — BOOMTTIING 6 6.0 cc ccccccces | 
E— Gold Recovered. Muntz Metal............-+0 
Newcastie-on-Tyne Electric 
~ . | . ae (P) - Supply mrsaasossnesee ; 
8s Dp | New Hucknall Colliery .... ° 
vee | nest | wm. | a4 New Ghestiaten Caltexion 
| Para Electric Railways anc 
EE | is Lighting .........+.-.-| 
Sitendibiaisienigthiinitictiiamasiasa | | Planters’ Stores and Agency) 
| | i OGRE % évdkcdennenees 
Alaska Mexican ...... 18,900) 402(¥)820 $20,000\(V)821 800)(V) 841, 500 (PI 4, 300 Railway “investment ees 
Antelope .... |.......| 3,8C2| .. om n | RBO33KP)* L411 | Pay Deferred Stock... 
Bell Reef Development.. 513} .. (Vv) 11465 Do 4% Pref. ..ccsccccse. 
Se NNR ges 3,050 P) 10925 | South Shields Gas ..........| 
Charterland and Generai| : Prat) | South Staffordshire Water 
Exploration— WINE cchcdchsehenenes ‘ 
Old Nic Mine ........ as as j (¥) 3,026 | Spencer, Turner, & Bolero ° 
yere TE.“ | 180) “ins 247 112! ” 359 ss Ivel. peossesaseeces: ° 
orado Bank witzer and Co... . - ° 
‘alcon ana pndosess 12.650 a na oe “4,990 | | Thomas Wallis and Co. ....| .. 
MD éitetoisces cen 2,900, A van k®) B00] Claes uses Debectand 
Globe and Phoonix.**’ Sasi 2 "‘a.34alh) 21,443 | United States Debenture 
Golden Kopje  Pro- .7 . Corporation ............ ° 
WE So isicc cancels 8,779 (Vv) 9,611 Vine Products, Ord.*.......- | we 
ne Fingall .......... 6,083} 86 a (¥) 10,886 ine aie meecey 8 
ses . B. Fordnam e- es 
Pre wens 6094 0066660 - ee oe ee (P) 314 seotee Palace Stetel.. 3 
Reg atone A coveeees| Sl ° £23,599} £12,585) £36,184(P) 6,126 West of Scotland American 
Central Sec . Investment ..........-- ee 
Old West ton. ted hc ns a on = = Western Wagon & Property 4 
nta Gertrudis 13,889| .. 7 a P) Westen « cages = aa Gas 
Shame ee oe: 48,043 es << . £31.47 tp, 12,657 | Ligh eee eee eteeeesee 
Sons of Gwalia......... | 13,764, .. a “we RW) 21,361 | Wharnclitte Dwellings, Def. 
Thistle Etna... ... ||| 25701 |. vt * ee Wiiliam Cooper and Goode 
svaal lie ~ “e 7% (V) te Wm. Pranee, Fenwick, and 
Estates ............ 1,800 WMD RROD tee OO aw teres tentee ec eeees ‘ 
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DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except where 
“marked 9 % or stated in Cash, 


Company, 


| Lass 


Inte cim! 


‘Railways. 

Bengal Dooars.............. 
Cambrian Railways (‘‘D” 
SE kc dnsudckecens 
Grand Trunk of Canada, 4 % 
GOR. BOGE anececsccee 
Do Ist Pref. Stock ........ 
Do 2nd Pref. Stock 
Do 3rd Pref. Stock........ j 

Great Western .... 
Isle of Wight Central, “ist! 
} 
Talbot Railway ‘and| 
oo a Ser 
Southern Panjab 
Stratford - upon - Aven 
Midland Junction 
Insurance. 
British and Foreign Marine 
Provident Clerks’ and 
General Guarantee .... 


cess aa 





Cet ee een eeee 


Ag 
Hee 
4 


a 
: 
* 


| 
| 
| 
} 


—_ at 
apie 


ait 
nil 





o* 
5 % 


10 % 
10 


Isp 8. 


| 


Is p.s. 


oe .- 

34 

Last | &>» 

Year. 

-|—- 
6 7 
- 4 
oe 
5 | a 
5 2 
nin nil 
8 6 
34 
9 9 
10 ll 
12 

32/6 p.s 
x 20 
“a 16 


sennttiaesl 
$1 ps. | $1 p.s. 
50c p.s.} 50c p.s. 





486d p 8.\5s6d p.s.|1 


inn o m | 


es 8 
10 ee 


15 
12 


10 








1s4d p.s. 1s4d p.s. 
ls 6d p.s| 


and bol jpus ; 2/6 | 
a. lUlllCe 


8 


hae 
| 
| 
} 


20 | 
12 





se tse 


10 


|2s6a 
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28 


rH 
10 
10 
10 


*NI507O n2nOsurM 
— wre 
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5 
= 


10 
ll 
ll 


8 
10° 


15 


| 


ae re. 


— ee 








Previous 
Year. 





1/6 ‘ps. 12/6 Pp. s. 
on is: saps. 


25 


ee 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





Bradford Dyers’ Association. | Dec. 
Bristol Tramways & Carriage! Dec. 






Perlod 

Company. Ending. 
Breweries. 

Boddington’s Breweri2s......| Dec. 31 
Milwaukee and Chicago Bre-| 

WES ke nsvvscenn bie stes | Sept. 30 
Plymouth Breweries ........ | Dec. 31 
SE SOO. . <ennbctnewadaee ce | Dec. 31 

Canals, Docks, &c. 
Manchester Ship Canal ...... | Dec. 31 
Regent's Canal and Dock ....| Dec. 31* 
Electric Lighting and Power. 

| Electrical Distribution of 

TREND acecicescsiens | Dec. 31 
Kensington and Knightsbridge’ 

Electric Lighting ....... Dec. 31 
Notting Hill Electric Lighting) Dec. 31 
Westmizster Electric Supply, Dec. 31 

Gas. 
Bournemouth Gas and Water| Dec. 31* 
Brighton & Hove General Ga| Dec. 31° | 
Sheffield United Gas-Light . | Dec. 31 
Tunbridge Wells Gas ........ | Dee. 31 
Wolverhampton Gas ........ | Dec. 31* 

Iron, Coal, and Steel. 
3eyer, Peacock, and Co....... | Dec. 31 
Consolidated Cambrian ...... Dec. 31 
Great Western Colliery ...... Dec. 31 
James Dunlop ...........+¢- Dec. 31 
Marbella Iron Ore .........;) Dec. 3i 
Merry and Cuninghame...... Nov. 30 
New Sharlston Collieries ....) Dec. 21 

Motor Cycle. | 
PO MEEE. ch cvevctessess | Dec. 31 
Shipping. 
POND ccwesescecceness | Dec. 31 
Isle of Man Steam Packet....; Dec. 31 
Wm. France, Fenwick ...... | Dec. 31 

Tea, Rubber, &c. 

Glendon Rubber ............ | Sept. 30 
Tramways, &c. 

London General Omnibus....} Dec. 31 
Trusts. 

British Maritime Trust ....| Dec. 3] 
Mercantile Investment and) 

General Trust .......... | Jan. 31 
Premier Investment ........ Jan. 31 
Union Commereial Investment} Jan. 31 

Waterworks. 
Newcastle & Gateshead Water) Feb. 1 
| | 
South Essex Waterworks ... ; Dec. 31* | 

Other Companies. 

B. Morris and Sons.......... | Dec. 31 


5l 
31 


British Oil and Cake Mills ..| Dec. 31 
Bruce Peebles .........e.0:- Dec. 31 
Financial Times ............ Dec, 31 
Financier and Bullionist ....| Dec. 31 
Herree's BAeees vik dccccnes Jan. 31 
Harrod’s Stores Founders’ 

I ct Jan. 31 
go. ee Dec. 31 
Holborn and Frascati ...... Dec. 31 
Imperial Tobacco (of Great 

Britain and Ireland) coos Oct. SI 
Linoleum Manufacturing ....| Dec. 31 
Maple and Co. ......... eeee.| Dec. 51 
Mather and Platt ........ --| Dec. 31 
I i a Jan. 31 
Selfridge and Oo. ..... ebedse Jan. 30 
Thos. Wallis and Co. ........ Jan. 31 
Western Wagon and Property| Dec. 31 
Woolcombers ............+' Dec, 3l 









































| Net | 
| Profit | Appropriation. Corresponai 
Balance After Amount nammenaencetnie Period Last Yoor 
from | Pay- | — Dividend. \Oarried to —$_______ 
Last | ment of) able for cen eer 
Account.| Deen | eae Ordinary. | Prefce. | Deu Ls x ct een 
| Interest. | | Rate. |Amount. Amount.| tion, &o. | ; bad, 
0 of $84 Br oe £ £ a) ae 
2,229) 45,381| ne 6 | 19,800! 16,500 $261 6,049] 43,3501 § 
} 
71l| 59,773; 60,484) 7 | 59,675) .. exe a 809}... 
1,350} 8835 10,18) .. | .. 4,500 4,188) 1,497] 7632] * 
1,359) 22,519 23,878 10 | 10,000 5, 4,000) 4,878 317071 ia 
.._| 29,790, 29,79) .. | «. SG oe 29,790, 34,7401 
833} 7,773 _ 1 | 67909 .. 1,000} 816, 9,684, *j | 
| 
| 
| 573) 2,963) 3,536) 6 | 1,809 .. 1,000 727 = 6 
| 2558) 14,021] 16579 9 | 9,450] 5,500 : | 1,623] 15,724) g 
| 839| 17,285) 18,124 500 | 6,241) 7,974 3,253) 656) 17,414) 500 
6,079| 69,055, 75,134, 9 | 46,235 23,099 : | 5,802 73,4691 10 
| | | | | | 
| 28,685] 19,059) 47,644); 13, |) 15,602) 4,320 5,500) 24,220 19,627|{ 1 | 
} j na | : 
| 37,569] 22,569) 60,138); ast i 22,726! — i 35,712) 25,437{ 
| 91,024} 52,112) 143,136 : | 86,848) .. | 56,288) 74,481, A | 
13) 
| 15,619, 11,389 27008) 104 I 12,098, «. | 14,960) 6,147! 10 
| | | 10 || | | | 
26,052) 7,855 33,907| {sow 3u!| 6,960 1,400 949] 24,598} 13,794! 3 
} i S 8?) j | 
| i 
3,556| 83,347) em 10 | 18,458| 16,500} 50,000] 1,945, 68516 7% 
531) 140,097) 140,628 10 | 80,926, 50,992) 7,900, 1,210, 147,647, 10 
46,252) 101,820/ 148,072} 10 | 47,500; 5,000, 45, 50,572, 143,420, 15 
11,654, 14,871} 26525] .. a 18,000) 5, 5,528 65,434 s 
| L717} 3,155! 4,872 ee i 872, 8,101, 
| 49,546, 6,120) 55,666 .. | 8,750 , 46,916, 60,385! 20 
4,150| 5,894) 10,044 | 5,774 2,000! 2,270, 4,814 
| 14,156 35,399 49,555] 5 8,018| 15,044). 26,493) 63,513, 20 
11,347, 64,730, 76,077} 19 | 21,878 43,662) 10,537] 76,525 10 
8,582) 6,001] 14,58 3 | 6000 .. mt 8,583; 20,056 7 
7,471, 64,876, 72,347, 15 | 22,500| 8,250] 35,000, 6,597| 76,758, 12 
| 2,091) 5,476} 7,567] 10 | 5,200 1,000) 1,367) 8,047) 10 
| 34,197, 296,427] 330,624, 16 | 256,077 10,000, 64,547| 240,222, 18 
19,557, 59,694) 79,251] 5 | , 15,000, 18,158 ~~" 5 
36,888 192,489 229,377 6 | 69,082} 41,000} 36,405] 194,292, 7 
| 9,601} 35,073} 44,6741 5 | 22,500, .. 7,174) 44,271) : 
| 9,855, 9,855, 3 | 8177). 178 | 
5,647, 130,768} 136,415 ee 55,253}. 11,340 125,308 | wv 
| 10 ) 10 
| 18,130|\Dr. 66 17410 7 | 3,26 1,000| 3,810 16.68, r 
5 | 
| .a7e] 9.8331 11,305] 6 ms 3,000) 2,259 ses 6 
92,473) 325,733 418,206 5 125,000 97, 9 127,882 369,610 7 
a 47,483| 47,4 4 * an “ 
14,231} 111,203} 125,434 7 34,650}  33,327| 14,127 139041 5 
Dr21,676 3,893) Dr17,783 oe 2,821 ee 
24,430] 24,257, 48687} 74 41, 25 
10,990 Dr.2,4277 8,513 ** ee ee 
( 26 26 
18,996} 309,227 NAD) Toten 295,18 es 
6, ; 
2,262| 78,392) 80,654, 62 
2,903 12,043, 14,946, .. 
6,501} 22,169] 28,670; 8 
Pref. 6 
132,98813,268,489|3,401,477)«A” 10 
“B" 35 
21,171} 25,942} 47,113, 74 
48, 73,402} 122,337] 10 
40,030| 121,809] 161,839) 124 
5,505 17,418; 22,923) 6 
16,396} 115,831} 132,227) 5 
3,776, 20, 24,436, 6 
446, 13,853) 14,299| 10 
1,262} 41,039} 42,301! 113 


* Half-year. 




















